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CONCISE SUMMARY 


@ For a great many years Addressograph has been widely used for fast, 
accurate, legible and economical payroll work in all kinds and sizes of 
business. Utilizing Addressograph methods, employers imprinted names 
and numbers on clock cards and cost record forms . . . listed names and 
numbers on payroll sheets while automatically entering fixed deductions 
in proper columns. . . imprinted pay envelopes, receipts and personnel 


records . .. wrote pay checks, with names and numbers, dates, amounts, 
deduction notations, check numbers and signatures. 


NOW for New Payroll Records and Reports 


In addition to payroll work previously required in any business, 
employers must now rewrite names, with their identification numbers, 


on several new Social Security records and reports, at regular intervals 
. .. and such entries must be accurate! 


With Addressograph, the regular payroll routine plus the additional 
work now necessary can be handled ten to fifty times faster than by 


other methods . . . and without mistakes in names, identification 
numbers or other repeated information. 


Regardless of the size of the payroll . . . ten names or ten thousand 
names ... there is an Addressograph Payroll Method to handle 
your standard forms and the records and reports required by law. 


The nearest Addressograph Representative will help you to adapt 
your present methods to new 


requirements. He will wel- 
come the opportunity to 
serve you. Consult clagpi- 
fied sections of telephone 
books in principal cities 
for addresses of represen- 
tatives. 


Sent FREE to Employers 


The recently published 24-page book, 
““Modern-Payroll Procedure,” and its 
plement, ‘Concise Summary of Social Se- 
curity Act Provisions,’ will be mailed free 
to employers who mail their request on. 
business stationery. Many questions 

puzzling employers will be answered. 


DDRESSOGRAPH - MULTIGRAPH > CORPORATION 
OHIO SALES AGENCIES ALL CITIES: 


The Addressograph 

line of name- and 

data-writing ma- 
chines includes sever- 
al models in each of 
three classes—hand- 
operated, electric and 
automatic. There’s a 

machine exactly suit- 
ed to the needs of any 
kind or size business. 
Prices range from 
$25 up,on convenient 
payments. 
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FOUNDED BY OTTO GUENTHER IN 1902 


i The Financial World was established to diffuse the truth about investments, has con- 
| stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as if clings to this ideal it can count upon the support of the investing public. 
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IDEAS AND A QUICK REFERENCE 


THE STOCK METER 


Gives you weekly: 


@ An arrangement of common stocks by 
price; 

@ An accurate trend of earnings by quar- 
ters with all figures for full 12 month 
periods adjusted to present capitaliza- 
tion; 

@ The collective opinion of advisory au- 
thorities as ttc BUY—HOLD— 
SELL; 

e@ An accurate index of price movements 
by groups from week to week; 

@ The ratio of price to earnings for each 
common stock based on current mar- 
kets and current earnings; 

@ A means for quickly preparing special 
lists, such as 

Common stocks selling less than 10 

times earnings; 

Common stocks yielding over 6%; 

Preferred stocks yielding over 5%; 

Preferred stocks with accumulations. 


Send for Further Information 


Securities Tabulating Corporation 


63 Wall Street New York City 


ALSO PUBLISHERS OF BOND METER ° 
DAI ad BOND COMPARISONS BOND 
SURVEY CALLABLE BOND. SURVEY 


SECURITIES TABULATING CORPORATION, 
63 Wall Street, New York City. 


¢ Please send me further information of the 
STOCK METER. I understand that | am not 
obligated in any way. 
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Selling 
Securities 


Why Do Some Men Sell More 
Securities Than Others? 
(1) Salesmen differ in their 
knowledge of Investment facts. 
Hence some can talk more in- 
telligently and gain the investor’s 
confidence better than others. 
(2) Salesmen differ in their 
ability to capitalize their knowl- 
edge so as to forcefully present 
their issues. Hence some can 
close much better than others. 


More Sales 


Babson Institute Course of Train- 
ing in Security Selling contains 
the facts so essential to success 
in selling securities and shows how 
to use these facts in a way which 
means—More Sales. 


Send for our free Booklet 1965 “Security 
Salesmanship-—the Profession,’ today 


BABSON INSTITUTE 


Extension Division 
BABSON PARK, MASS. 


The New Price Ranger 
Make Your Own Charts $ 


Use these specially designed chart 
blanks. They are particularly adaptable ) 
for the simplified plotting of daily 4 
stock market prices and volume. ) 
Each sheet 8!/> by II inches, sufficient 
for a six months’ arithmetical record. } 
Price: $1.00 for 25 sheets 

Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 
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“BALI is on the wire” 


You may never talk to that remote island. But you 
may be interested to learn that it is now within 
reach of Bell System service, just as El Salvador, 
Puerto Rico, Jamaica and Tasmania were also re- 
cently added. So the scope of your telephone service 
grows, year after year— wider, cheaper, better— 
reaching some 70 countries and a score of ships at 
sea—93% of all the world’s telephones. 


BELL TELEPHONE SYSTEM 


NEW ISSUE 


$350,000 


The O’Sullivan Rubber Co., Inc. 
First Mortgage 512% Sinking Fund Bonds 
(With Non-Detachable Stock Purchase Warrants) 
Dated April 1, 1937 Due April 1, 1947 
Price 98% and accrued interest 


Copies of the Prospectus may be obtained from the undersigned. 


HILL, THOMPSON & CoO., INC. 


NEW YORK 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 


of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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Tue Unrotp Stories Or Busp 
Ness. By Humphrey B. Neill. Kings. 
port Press, Inc. N.Y.C. 218 pp $1.09, 
The present trend toward socializa. 
tion of business and ensuing public 
interest in business organizations and 
methods have made it imperative for 
corporations to enlighten the public 
and remold public opinion by pre. 
senting their case in an attractive and 
interesting form. The Kingsport 
Press offers such an editorial and 
book planning service to American 
business, and as an illustration gives 
the inside story of its own activities 
and the genesis of such a book from 
manuscript to the reader. Special 
emphasis is given to the informative 
value of photographs illustrating the 
various activities. 


* * 


UnirorM SysTEM oF ACCOUNTS 
FOR ELectric AND Gas UTILITIEs. 
The State Law Reporting Company, 
New York, 2 vols., 166 and 212 pp. 
$2.00 each. Although written pri- 
marily for utility executives and ac- 
countants, these studies are of value 
to students of utility regulation. The 
adoption of uniform accounting pro- 
cedure would be helpful to both regu- 
latory authorities and statisticians 
who wish to make comparisons 
among various companies. An im- 
portant rule embodied in the system 
is the regulation that plant accounts 
be recorded on the basis of original 
cost. 


Factnc THE Tax ProsptemM. A 
survey of taxation in the United 
States and a program for the future. 
Prepared under the auspices of the 
Committee on Taxation of the Twen- 
tieth Century Fund, Inc. Published by 
Twentieth Century Fund, Inc. New 
York. 606 pp. $3.00. A precise pic- 
ture of our tax system, federal, state 
and local. The authors discuss the 
various forms of taxation in the light 
of their chief aims, namely the col- 
lection of revenues and social control, 
as well as their secondary aims, such 
as tax justice, ease of administration, 
degree of stability and intergovern- 
mental coordination. The latter are 
not considered reasons for levying 
taxes, but merely as a guide in the 


choice of taxes.. Over 100 pages are 
(Please turn to page 30) 


> 
9 
\ Uy, 
\ 
| 
= 


€D 


HE outlook for the general situation in the weeks 

immediately ahead is mixed, a fact which is being 
reflected in a sharply reduced volume of stock trading 
and narrow price changes. New orders in the steel in- 
dustry have recently been tapering off—suggesting that 
the summer will bring some degree of business reces- 
sion—while the automotive industry on the other hand 
is laying plans for continued capacity operations. At the 
present time it appears unlikely that the summer reces- 
sion will carry general activity to levels substantially be- 
low those now being witnessed. Consumer purchasing 
power continues to rise, and farm income this year will 
be materially above that of 1936. Capital goods indus- 
tries will probably slacken in response to seasonal fac- 
tors, but the prospect is that the late summer will see a 
further recovery movement. All in all, the trend of gen- 
eral business is not expected to vary much from the 
usual seasonal pattern. On the monetary side of the pic- 
ture, uncertainty concerning the future price of gold (de- 
spite government assurances) continues to play an im- 


—Fairchild Aerial Surveys 


Summer dullness already affecting the share markets. Later on it will prob- 


ably be reflected in trade statistics. But the development is only seasonal. 


portant part in current discussions and is deterring pros- 
pective purchasers from entering the share market in 
numbers. But it may be important to note that the gold 
flow to this country has been decreasing in recent weeks, 
and continuation of this trend would quiet fears that a 
price cut is necessary to keep out the unwanted metal. 
In this connection it is well to keep in mind that while 
the Administration’s desire is that no business boom be 
experienced now, actual deflation is no part of its plans— 
and that is exactly what a cut in gold prices would bring 
about. 


LTHOUGH there is nothing in the near term out- 

look to suggest an early resumption of a wide and 
vigorous stock price rise, investors with patience appear 
warranted in picking up individual issues which possess 
greater than average attraction. No culmination of the 
cyclical upward trend has been signalled, and thus on a 
long term basis both retention and purchase of well situa- 
ted equities remains the indicated policy. 
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The Trend 
Things 


Electric Power Output: 


For the past several weeks electric power output has 
been rising, contrary to the usual seasonal trend. A year 
ago at this time we were witnessing a similar develop- 
ment, except that the movement then was sharper than 
the current one. The result is that weekly percentage 
comparisons with last year have shown some tendency 
to narrow—but output nevertheless is better than 13 
per cent ahead of 1936. Companies which have been 
doing better than average in recent weeks include Asso- 
ciated Gas, Commonwealth & Southern, Consolidated 
Gas of Baltimore, Electric Power & Light, Niagara 
Hudson and Standard Gas & Electric. Those whose 
gains have been markedly less than the national average 
include Northern States, Pacific Gas & Electric, South- 
ern California Edison and National Power & Light, 
with the latter company in five out of the past six weeks 
running behind its power sales of a year ago. 


New Building: 


The year is sufficiently advanced to afford clear in- 
dications that the 1937 volume of residential construction 
will furnish a very impressive gain over that of last year. 
To and including the third week of April, F. W. Dodge 
figures on residential contracts awarded total about $309 
million, as against $161 million for the same period of 
1936. Total residential construction for last year was 
about $800 million, and even a doubling of that volume 
would still leave building activity running far behind the 
1925-1930 average of $2.3 billion. For the years 1931- 
1936, incidentally, residential building averaged about 
$480 million annually, and it is logical that during that 
period a substantial backlog of deferred demand was 
created. 


Distillers’ Outlook: 


Stocks of aging whiskies are continuing to mount 
rapidly, standing at the end of the first quarter at 408.5 
million gallons—up 12 million gallons in the month of 
March alone and comparing with less than 300 million 
gallons on hand in 1913—the last normal year prior to 
prohibition. Consumption, generally speaking, also con- 
tinues to rise, and indications are that sales this year 
will be 10 to 20 per cent larger than for 1936. But the 
spectre of increasing stocks together with the unmistak- 
able trend toward lower prices affords a combination 
which is having a depressing effect upon the market 
prices of distilling company shares. The situation with 
respect to the prominent distilling issues appears to be 
that, while present dividend rates are reasonably secure, 
the ability of the companies to maintain current earn- 
ings levels is none too certain. 


Prices: 


The trend of average commodity prices has been 
definitely downward during the past month. The decline 
from the peaks reached early in April, however, has not 
been as great as might be suggested by the amount of 


newspaper space devoted to the development. The An. 
nalist’s index of wholesale commodity prices attained 
145.7 at its top; its latest figure is 143.6. Moody’s spot 
price index is down from 227 to 208, a decline of about 
8 per cent. Average futures prices are down by about 
the same amount. While there is no reason to expect 
that the current move will not go somewhat further, 
fundamentals are nevertheless such as clearly to indicate 
that the long term trend continues to be upward—de- 
spite political statements which may be made from time 
to time to decelerate the rise. 


Excess Reserves: 


In an effort to restrict credit expansion and thus the 
possibilities of a “boom,” bank reserve requirements 
were doubled and the final rise in required reserves went 
into effect May 1. It does not appear, however, that 
the efforts were signally successful for excess reserves 
of member banks at a recent date were estimated to be 
upward of $850 million, or about the same amount as 
existed several months ago when the latest increase was 
first announced. If the Reserve Board wishes to tighten 
the money rates and control the credit situation, it must 
be prepared to sell enough securities to reduce reserves 
to the proportion that it desires. And yet there is the 
patently anomalous situation of Reserve Banks acquir- 
ing in the open market last month $100 million of addi- 
tional Government bonds, and for each dollar of bonds 
which are bought the excess reserves increase by the 
same amount. But because of the need for artificial sup- 
port in the bond market to offset liquidation by the 
banks, the open market policy was pursued. In effect, 
the two steps are antithetical for control of money rates 
depends upon the willingness of the Reserve Board to 
sell securities whenever excess reserves are considered 
too large and thus potentially dangerous. 


Earnings: 


Despite the fact that the month of April saw a decline 
of about ten per cent in the industrial stock averages, 
earnings statements appearing during that period were 
highly favorable. For every industrial company which 
in April published an earnings statement showing a 
decline from a year ago, six showed earnings increases. 
Rail and utility performance was not quite so good, but 
nevertheless in those fields three gains have been reported 
for each decline. 
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120 T T T | T 
AVERAGE OF 1993-25 = 100 

110 

1937 
100 
90 


1929 1930 1931 1932 1933 1934 1935 1936: JAN FEB MAR APR. MAY JUNE 


tee. 


. 
be 
y 
¢ 
/ 
| 
| 
70 inl 
40 


HE economy drive which started 

in Washington with President 
Roosevelt’s supplementary budget 
message Of April 20 has resulted in 
general inflation psychology subsid- 
ing—temporarily. But the fears of 
credit inflation cannot be dissipated 
by admonitions and _ suggestions 
alone, and examination of the actu- 
alities shows that inflation in fact 
promises to be with us for another 
fiscal year, at least. 


Estimates Revised 


According to the President’s re- 
vised estimates the budget for the 
fiscal year ending June 30, 1938, in- 
dicates a deficit of $418 million, which 
he wishes to eliminate by a curtail- 
ment of expenditures. The method 
which seems now to be meeting with 
most favor is a 10 per cent hori- 
zontal reduction of the entire ex- 
pense account. But an analysis of the 
various items shows that many must 


- be considered as fixed charges which 


cannot be cut, as for instance: 


This represents 38.7 per cent of 
the total budget where the pruning 
knife cannot be applied. Then there 
are certain items which for political 
reasons are unlikely to be curtailed, 
especially expenditures for national 
defense of $953 million. The present 
international tension suggests instead 
a possible increase of outlays for de- 
fense. Thus we already have a total 
of 51.7 per cent of expenditures not 
suited to a horizontal cut. 

In addition there is the Federal 


Veterans’ pensions and benefits..... $570 million 
Agricultural adjustment program... 524 million 
ial security reserve ............5- 286 million 
540 million 
Interest on the public debt.......... 860 million 


pay roll of about $1.5 billion which is 
included in the various items on the 
expenditure side and adds just that 
much more to the total which is un- 
likely to be reduced. Assuming a 
proportionate distribution of the pay 
roll over all departments would add 
another $750 million to the irreduci- 
ble expenditures, rolling up the total 
thereof to $4.5 billion. 

The rest of the budget is made 
up by the following items: 


Legislative, judicial and executive.. $41 million 
Civil departments and agencies...... 712 million 
General public works program...... 440 million 


Civilian Conservation Corps......... 350 million 
Supplemental items 175 million 


Hence the brunt of any curtail- 
ment of expenditures to offset the 
estimated $418 million deficit would 
fall upon the specific New Deal 
items: general public works, Civilian 
Conservation Corps, and recovery 
and relief. In other words it would 
mean a retrenchment in the program 
so dear to the New Dealers (and so 
closely connected with patronage and 
vote getting policies). 


Relief Cuts ?P 


Recovery and relief appears to be 
the most logical item to be reduced. 
However, it must be noted that the 
$1,820 million listed in the estimate 
does not represent total outlays for 
this account, the reason being the 
Treasury’s peculiar bookkeeping 
method of handling recoverable as- 


A New Sitdown Strike with 
a Threat or a Promise? 


Brown in the 
New York Herald-Tribune 
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sets as a reduction of expenditures 
for relief. Such recoverables include 
the advances of the Reconstruction 
Finance Corporation, the Home 
Owners’ Loan Corporation, the Fed- 
eral Land Banks, and the Federal 
Farm Mortgage Corporation. To 
date over 70 per cent of the advances 
of the RFC have been repaid and a 
significant part of the $1.9 billion 
still outstanding could be liquidated 
during the next few years. The loans 
made by the HOLC and the farm 
mortgages of the other two agencies 
are a different matter, being prac- 
tically tied up on a long term basis. 
While no exact estimate of the re- 
coverability of these items is pos- 
sible, it appears safe to assume that 
from $200 to $300 million might 


have been included in the 1938 
budget estimate as deductions from 
expenditures. 


This method of treating recover- 
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able assets as current revenues and 
showing them as deductions from ex- 
penditures for relief is unsound and 
of course misleading, as it leaves the 
debt contracted for the financing of 
these expenditures unchanged, and 
thereby merely continues the policy 
of paying for current expenditures 
with borrowed money. By listing re- 
covered assets as deductions from 
expenditures the Government cre- 
ates the impression that it is actually 
spending less. These revenues from 
recoverable assets are borrowed 
money and should properly be car- 
ried as public debt transactions, re- 
ducing the debt created when these 
funds were raised. 

Summing up the expenditure side 
of the picture, and for the purpose 
forgetting about recoverable assets, 
we have left a total of $3.5 billion 
where the economy axe can be wielded. 


Thus, if we are to assume that no 
new appropriations are voted, a sav- 
ing of 10 per cent of the above 
amount would yield about $350 mil- 
lion—which still does not wipe out 
the indicated deficit of $418 million. 

Looking now at the revenue side 
of the budget situation, we encoun- 
ter another “if” which endangers the 
goal of a truly balanced budget, 
namely the $6.2 billion estimate of 
internal revenues. This item was 
grossly miscalculated by the Treas- 
ury for the current fiscal year, and is 
just as likely to represent an over- 
estimate for the 1938 fiscal period 
also. 

If a true balance of the budget can- 
not be attained by curtailment of ex- 
penditures there are only two alterna- 
tives, new taxes (very unpopular for 
political reasons) or continuance of 
the present policy of deficit financing 


with a corresponding further jp. 
crease in the public debt which ha 
grown by $15 billion since the aq. 
vent of the Roosevelt Administratio, 
and stands today at a record total 
of about $35 billion. 

Despite all the economy talk jp 
Washington the prospects of a truly 
balanced budget for the 1938 fiscal 
year are slim and fiscal inflation ap. 
parently will be with us for some time 
to come. As long as the budget re. 
mains unbalanced the result will be 
a continuous stream of officially 
created purchasing power into circy. 
lation with all its effects upon the 
price level for commodities and ge. 
curities. Therefore an appropriate 
representation in sound equities 
should be maintained in all portfolios 
as a protection against the still strong 
inflationary tendencies resulting from 
an unbalanced budget. 


May Stock List for Income 


A selection of eight dividend paying stocks which offer 
reasonable soundness and better-than-average income 


HE chief advantage of dividend 

paying stocks that are current- 
ly selling at a price which enables the 
disbursements to provide a high yield 
on the cost is obvious. They are a 
vehicle that provides the buyer with 
a short-cut to a return on capital 
that would not result if the money 
were snugly put away in a savings 
bank or invested in a high grade 
bond. Comparatively, the buyer may 
easily double or triple his capital 
yield. And likewise these issues offer 
the chance of price appreciation and 
dividend increases. 


Dividends Secure? 


But naturally these advantages go 
hand in hand with the disadvantages 
of the possible cutting or stoppage of 
dividends and the risk of a price de- 
cline. When carefully selected, how- 
ever, such issues have their place in 
a portfolio and in the long run should 
be instrumental in averaging upward 
the total capital return. 

The eight companies which repre- 


returns. 


sent the issues shown in the tabula- 
tion have paid dividends throughout 
the depression—with one exception, 
lasting a year—and some have un- 
broken dividend records that extend 
back many more years. All the issues 
are listed on the New York Stock 
Exchange, which means that the 
shareholders are usually assured of 
reasonably complete and prompt 
financial data about the companies if 
they wish to investigate, and, at the 
same time, have an easily available 


market barometer in the published 
prices which may show early signs 
of any impending trouble. 

Too, the companies represented, 
are among the leading groups in 
their fields and these fields in them- 
selves provide sufficient diversity for 
the needs of the average portfolio— 
two utilities of a different type, two 
railroads, a rubber, a carbon black 
and natural gas, a meat packing in a 
foreign country, and a medicine and 
allied drug products. 


MAY 


STOCK LIST 


FOR INCOME 


Recent Div.Pd. Indicated Factograph 
Stock: Price 1936 Yield Number 


American Home Products ........... 
Norfolk & Western 
Reading Company 
Swift International 
United Carbon 


cece 


*Indicated present rate; paid $1.40 in 1936. 
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Increasing operating costs, 
diversion of traffic to city 
owned lines, the fading of 
hopes for further progress 
toward unification and 
other factors have be- 
clouded the outlook for 
New York traction securi- 
ties. But for some of the 
securities in this group, 
current market appraisals 
appear unduly pessimistic. 


Mixed Outlook for 


New 


HE country’s biggest transpor- 

tation bargain is undoubtedly 
offered by the rapid transit lines in 
New York City, over which the 
passenger may travel 25 miles or 
more (from the upper Bronx to parts 
of Brooklyn and Queens County) 
for a nickel. Since the 5-cent fare 
is a fetish of local politics, only the 
most urgent financial considerations 
are likely to bring about an upward 
revision. A higher fare may come 
in time, but such an eventuality ap- 
pears so remote that it may as well 
be excluded from any current esti- 
mate of the outlook for the New 
York tractions. 


Immediate Outlook? 


The outlook for any substantial 
increase in revenues from growth of 
the number of passengers carried is 
also rather unpromising, at least for 
the next year or two. The New 
York World’s Fair is expected to 
bring millions of transients to the 
city in 1939, who will place millions 
of nickels in the subway and elevated 
turnstile. (The city subway, with a 
spur to the fair grounds, will be the 
most direct beneficiary ). But no large 
bulge in gross revenues seems likely 
in the current year or in 1938. The 
estimated total of subway and ele- 
vated passengers for the fiscal year 
ending June 30, 1937, is about 10 
per cent above the depression low but 
is almost 8 per cent below the record 
of the 1930 period. The growth of 
total traffic over the past few years 
has been very gradual, and further 


increases resulting from general busi- 
ness expansion are likely to maintain 
the slow pace which characterized 
the years 1934—1936. Furthermore, 
all of the improvement which has 
been recorded in the total number of 
passengers carried since 1933, and 
more, has been absorbed by the new 
city subway, which began operations 
in 1932. Traffic on the city lines has 
been growing more rapidly than the 
total. On the other hand, the Inter- 
borough Rapid Transit Company and 
the Brooklyn- Manhattan Transit Cor- 
poration, both of which reported 
modest gains in their 1936 fiscal 
years, have fallen back into the long 
term downward trend in the current 
fiscal period ending June 30. The 
traffic of both of the privately op- 
erated companies will total less than 
in the year 1932—-1933, which 
marked the low point of the depres- 
sion. 

Under the circumstances, there 
does not appear to be any basis for 
assuming any large increase in 
the revenues of the I.R.T. or the 
B.-M.T. as a near term probability. 
On the other hand, costs are rising. 
The B.-M.T., which is generally 
conceded to be very efficiently man- 
aged, showed an operating ratio of 
almost 74 per cent for the 1936 fiscal 
year, the highest for a 12-year period. 
In addition to increased taxes and 
probable future increases in the cost 
of fuel and other materials, wages are 
likely to be raised. Two develop- 
ments point strongly in this direc- 
tion; (1) wages increases aggregat- 
ing $1.2 million a year for employes 
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of the city subway went into effect 
April 25; (2) I.R.T. employes are 
scheduled to vote May 13 for a labor 
organization to represent them in col- 
lective bargaining. 


Wage Prospects 


If the probable wage increases ma- 
terialize, the resultant drop in net 
operating income will cut into the 
margins available for the junior se- 
curities of the privately operated com- 
panies. A wage increase of about 5 
per cent, or around $1 million per 
annum, would bring the B.-M.T. 
scale approximately in line with the 
new scale of the city subway. This 
would be equivalent to $1.35 per 
share of B.-M.T. common stock. 
B.-M.T. earned $5.59 per share of 
common stock in the fiscal year 
ended June 30, 1936; and $3.29 
per share in the nine months period 
ended March 31, 1937, against $3.06 
per share in the corresponding period 
of the previous fiscal year. How- 
ever, earnings recently have been 
below last year, and for the fiscal 
year ending June 30, net income may 
fall below $5 per share. Thus, an 
increase of $1 million a year in op- 
erating expenses would probably re- 
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duce net earnings to a point below 
the current $4 dividend rate on 
B.-M.T. common stock. 

There are other factors to con- 
sider. The new Brooklyn and Queens 
County lines of the city subway will 
divert some additional traffic from the 
B.-M.T. However, the additional 
diversion will be small, one estimate 
placing the loss at not more than 2 
per cent of B.-M.T.’s gross. A 
more important consideration in an 
estimate of the long term dividend 
prospects for B.-M.T. common stock 
is the effect of the company’s “prefer- 
entials” under contracts with the city. 

Part of the system operated by the 
B.-M.T. is owned by the city. Con- 
tract Number 4 provides for the ac- 
crual of annual preferentials to the 
B.-M.T. amounting to $10.4 million, 
after deduction of operating expenses, 
before the city receives any return on 
its investment. After the company’s 
preferential is covered, the city has 
a preferential covering interest on its 
investment. Both are cumulative. 
For many years, the B.-M.T. failed 
to earn its preferential, with the re- 
sult that, at one time, its accrued 
preferential amounted to over $18 
million. In most recent years, there 
have been surpluses, with the result 
that the accrual was reduced to $3.1- 
million at the end of the last fiscal 
year. In effect, the company has 
been paying a part of its common 
dividends out of the accrued prefer- 
entials. Once the preferentials are 
exhausted, any surpluses will accrue 
to the city, and the earnings available 
to the common stock will be limited 
to $2 million or less, or about $2.70 
per share of common. 

Considering all factors, including 
the provisions. of the contracts and 
the probable trend of operating ex- 
penses, it appears likely that earnings 
available to B.-M.T. common may 
tend to stabilize at some point be- 


tween $2.50 and $2.80 per share in 
future years. This indicates that div- 
idends will ultimately be sharply re- 
duced and that the stock is not un- 
dervalued at current prices around 
34 although offering a good yield 
even on the assumption that the div- 
idend will be halved. On the other 
hand, there is substantial evidence 
that available earnings will continue 
to provide a good margin of protec- 
tion for both bonds and preferred 
stock, and the yields on the senior 
issues at current market prices appear 
attractive. (Recent prices; B.-M.T. 
44s, 1966, 93; 6% preferred, 86.) 

The I.R.T. situation is much more 
complicated because of the terms of 
Contract Number 3 (with the city), 
the receivership of the company, and 
the uncertainty as to the status of 
the bonds of the Manhattan Railway 
(elevated lines), guaranteed by the 
I.R.T. In litigation now under way, 
the receiver of the I.R.T. is seeking 
to abrogate the Manhattan Railway 
lease (which would end liability un- 
der the guarantee and thus strength- 
en the position of the I.R.T. obliga- 
tions), while the Manhattan Rail- 
way, challenging the accounting of 
operations of the elevated lines made 
by the I.R.T., claims that the op- 
erating results have been much better 
than shown in the reports, and are 
trying to establish the priority of the 
obligations to Manhattan Railway se- 
curity holders under the lease. The 
court supervising the I.R.T. receiver- 
ship will make no decision on the 
plea for disaffirmance of the lease 
until a formula has been adopted for 
determining the earnings of the ele- 
vated lines. 

The Manhattan Railway securities 
are essentially a speculation upon the 
outcome of the litigation and upon 
the results of possible future con- 
demnation of the elevated lines. The 
speculative possibilities of these se- 


curities in unification proceedings 
have largely disappeared, at least for 
the time being, because of the ip. 
dicated failure of the Seabury-Berle 
unification plan. I.R.T. stock and 
6 per cent notes, primarily a specu. 
lation upon eventual unification of 
the various New York City transit 
lines, appear to have little attraction 
under existing circumstances. On 
the other hand Interborough refund. 
ing 5s and secured 7s deserve con. 
sideration for semi-speculative com. 
mitments at current prices around 
73 and 75. Despite the lack of in. 
dication of near term reversal of the 
downward trend of earnings evident 
in the current fiscal year, and other 
uncertainties, continued payments on 
these bonds appear reasonably well 
assured. The $31.6 million 7s are 
secured by pledge of $54.9 million 
refunding 5s. A default in interest 
on the refunding 5s would constitute 
a breach of the contract with the city, 
and every effort will be made to con- 
tinue payments in order to avoid 
possible loss of the company’s posi- 
tion under the leases. 

The annual sinking fund appropri- 
ation for the refunding 5s amounts 
to $2.1 million; bonds purchased for 
the fund are kept alive and interest 
payments continued. As a result, 
about $5 million is available annually 
for retirement of the bonds, and if 
sinking fund operations are continued 
on the present basis, all of the bonds 
outstanding with the public will be 
retired by 1956. If a further decline 
in earnings should necessitate sus- 
pension of sinking fund payments, 
this could probably be done without 
endangering the company’s position. 
Assuming that a court order could 
be obtained permitting sinking fund 
suspension, the result would be a 
substantial margin of protection for 
interest payments on the bonds out- 
standing with the public. 


Young Blood in Control of Alleghany 


NE of the outstanding financial 

episodes of the year has been the 
passing into new and younger hands 
of the Van Sweringen railroad struc- 
ture, the Pisa-tower like holding 
company, Alleghany Corporation. 
The infusion of this more youthful 
blood can later on make history, for 
it may well lead to the rebirth of 
this vast railroad empire. The three 
musketeers who have undertaken this 
work of reconstruction, Young, 
Kolbe and Kirby, show their abiding 
faith by an investment of more than 


$6 million. They are in a position to 
work with a free hand, for they do 
not inherit any mistakes the Cleve- 
land brothers fell into through their 
excessive ambitions. Another factor 
to their advantage is that the times 
are more propitious for revamping 
the top-heavy structure into a sim- 
pler and more permanent form. 
With the proper surgery they can 
amputate some of its unnecessary 
branches without impairing the pres- 
ent value of its securities—instead 
they could increase it. If they 


succeed in achieving their plans to 
make of the Alleghany a real railroad 
property, not only will they win pop- 
ular esteem but will mark themselves 
as men of growing importance in the 
railroad world which has been in so 
much need of virile management and 
vision. In the Chesapeake & Ohio, 
the Nickel Plate, the Pere Marquette, 
which constituted the frame work 
that supported the Alleghany through 
its darkest period, and even in the 
Missouri Pacific, they have plastic 
clay with which to build a new edifice. 
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of California— 
Attractive 


Oil Equit 

tion 

On 

nd- 

on- One of the major integrated units in the oil industry 

m- and with large crude reserves, Standard Oil Company 

ind of California should continue to benefit from improved 

in operating conditions—particularly any betterment on 

the the West Coast. 

ent 

ler 

on ONTINUING the improved has been kept down because of prora- 
ell earning trend which has been tion, the company supplies a large 
ire in evidence since the poor start in share of its refinery needs and thus 
on early 1936, Standard Oil of California is assured of the full benefits of 
est in the first quarter of this year re- higher crude prices. 

ite ported an increase in operating in- Estimates of the crude reserves 
Ys come, before depletion, depreciation which the company holds have not 
vd and taxes, of nearly 87 per cent. been officially stated, but it is fairly 


id Taxes rose from $223,000 in the in- 
- | itial three months of 1936 to $877,- 
000 (no provision was made for 
| Federal surtax), and depreciation 
ts and depletion expenses were $177,- 
r f 000 higher at $4.6 million, with net 
earnings equal to 61 cents a share in 
t, contrast with the 23 cents reported 
y for last year in the like quarter. In 
1936 earnings were equal to $1.79 
per share—the best showing since 
s 1930 and comparing with $1.43 in 
© | 1935 and 58 cents in 1934. 


e 
- Profit Trend 

> More significant than the aggregate 
t earnings for last year, however, is 


the interim trend of profits. It is 
d interesting to note that the fourth 
d quarter alone produced 35 per cent 
a of the total net for the year, with 
r earnings of 71 cents a share shown, 
‘ after year-end adjustments, as com- 
pared with 23 cents per share, 40 
cents and 44 cents in the three pre- 
ceding quarters, respectively. The 
rather unsatisfactory first quarter was 
due to the collapse of crude and gaso- 
line prices brought about by unre- 
) stricted production in California. But 
the situation was corrected early last 
year and the present price structure 
is strong, being aided by enlarged 
7 consumption. 

The California Standard is par- 
ticularly well-intrenched in the indus- 
try in two considerations: the com- 
pany ranks among the first four or 
five oil companies with respect to 
crude reserves; and while production 


safe to assume that the proven re- 
serves run around a billion barrels, 
or sufficient to supply requirements 
for more than twenty years at the 
1936 rate. The company is believed 
to own or control over 30 per cent 
of the oil reserves in the state of Cali- 
fornia, including around 45 per cent 
of the probable productive acreage of 
the valuable Kettleman Hills field. 

Domestic crude production in 1936 
amounted to 43 million barrels, or a 
daily average of 117,657 barrels, a 
decrease of 4,370 barrels daily from 
1935. Gross runs of crude to stills— 
excluding natural gasoline mixed 
with crude—averaged 136,775 bar- 
rels daily, an increase of 14,209 bar- 
rels. Net figures are not available, 
but it is probable that the company 
supplies in excess of 90 per cent of 
its refinery requirements, which is a 
very favorable ratio considering the 
restrictions on output. 


Favorable Factors 


At recent prices of around 45, the 
one-class capital stock is valued at 
twenty-five times 1936 net, which is 
a rather generous ratio. But a more 
accurate basis is furnished by earn- 
ings for the twelve months ended 
March 31, 1937, for which period 
$2.17 per share was shown. Prices 
of refined products in California have 
shown an upward trend this year and 
record consumption is anticipated. 
Moreover, the merger of the produc- 
ing interests on Bahrein Island in the 
Persian Gulf with the extensive mar- 
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keting facilities of the Texas Corpor- 
ation in India, Australia, China, 
Africa, Philippines and elsewhere in 
the Far East should augment operat- 
ing results in the current year. Div- 
idends paid in 1936 amounted to 
$1.20 per share (wages cost $2.76 
per share while the year’s proportion 
of direct taxes paid or accrued ag- 
gregated $2.67 per share) and _ the 


rate of 25 cents, regular, and 5 cents 
extra was maintained in the first 
quarter. Last week, however, an extra 
dividend of 20 cents, in addition to 
the 25-cent quarterly distribution, was 
voted, payable on June 15. 

Financial position has been main- 
tained in good order, with net work- 
ing capital at the end of last year 
equal to nearly $4.50 per share and 


inventories of 35 million barrels of 
petroleum were carried at an average 
cost of 91.4 cents per barrel. 

With gasoline consumption jn 
seasonally upward curve and the ip. 
dustry operating under sound and 
fundamental policies, the capital stock 
should continue to afford an atractive 
means of representation in the petro- 
leum field. (Factograph No. 42.) 


Convert, Not Convert? 


Convertible securities present problems; the privilege 

which is attached as “sweetening” frequently proves 

of value but the investor in return must exercise greater 
supervision to get the most from his commitment. 


HE holder of a convertible bond 

or preferred stock is sometimes 
called upon to make a rather difficult 
decision in determining whether his 
status would be improved by exer- 
cising his option. Occasionally the 
company makes up his mind by call- 
ing the issue for redemption, and 
thus the choice lies between cash or 
securities, with the former alternative 
frequently involving a loss of capital. 


Problems of Conversion 


Those funds which are prevented 
from owning common stocks because 
of legal barriers or individual circum- 
stances are concerned with the con- 
version privilege only as a means 
to an end, and market policies in 
instances where an issue is selling on 
a conversion rather than a yield basis 
are in consonance with normal in- 
vestment practices. In a strict sense 
this condition applies in every case. 
But for the average investor the prob- 
lem has another aspect in that he can 
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Convertible 


take up his option and can continue 
with his commitment by accepting 
the junior securities. 

No comprehensive set of rules can 
be set up as a conclusive guide to 
policy in convertible issues. While 
investors are doubtless aware by this 
time that the market volatility of 
issues whose price is largely deter- 
mined by the option privilege is at 
least as great as that present in the 
junior equities, there are times when 
it is advisable to maintain holdings 
even though the issue is anticipating 
a further market improvement in the 
equity. For example, New York 
Central 34s of 1944 at a recent date 
were selling around 106; these bonds 
are secured by an equal amount of 
the consolidated 4s, which are traded 
around 98. The 3%s are convertible 
into Central stock at $60 a share to 
April 30, 1947. In other words, the 
common stock would have to sell at 
$64 a share—an increase of some 18 
points per share—to justify the cur- 
rent price of the new issue on a strict 
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securities in general demand 


greater vigilance on the part of the investor 
and should not remain forgotten in strong boxes. 


conversion basis. But this premium 
is warranted to an important extent 
by the fact that the bonds are in a 
senior position and offer a current 
return, against the non-dividend pay- 
ing status of the common. Similarly, 
it appears preferable to maintain 
holdings of the 51% per cent preferred 
stock of American Brake Shoe at 
current prices despite the premium 
because the yield is greater than the 
indicated return on the common 
stock. 

There are, however, situations cur- 
rently existing where the holder of 
the senior security would improve his 
status by exercising the conversion 
privilege. For example, the Good- 
year Tire & Rubber $5 preferred, 
around 125, yields 4 per cent; the 
common, at 42, is on an indicated 
dividend basis of $2 per annum and 
thus the current return is over 4.7 
per cent. The preferred is convertible 
into the common at $33.33 per share, 
or 30 shares of the common, and is 
callable at 110. The increment of 
three-quarters of one per cent which 
would obtain upon conversion is 
somewhat narrower than was the 
case a few weeks ago and is at- 
tributable to the sobering influences 
of a reactionary market. But it would 
appear of sufficient moment to war- 
rant the exercise of the option de- 
spite the implied dilution of the 
equity. 


Vigilance Needed 


These specific examples cover 
typical conversion problems. Al- 
though each issue must be appraised 
on its individual merits and a tho- 
rough understanding of the situa- 
tion is requisite to taking any action, 
convertible securities in general de- 
mand greater vigilance on the part 
of the investor as a compensating 
offset for the larger capital apprecia- 
tion possibilities. 
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Selling for only about ten times probable 1937 earnings, 
Glidden Company common stock offers both good in-— 
come return and possibilities for future price enhance- 
ment to investors who give preference to equities of a 
relatively conservative type. 


ITH the exception of the years 


Glidden— 


Stock for 


etc., for household uses and indus- 


Income and Profit 


sion accounted for about 14 per cent 


‘ of severe business depression, trial applications, and controls a_ of total sales in the 1936 fiscal year. 
r earnings of the Glidden Company number of valuable trade names, in- Products of the food division in- 
t have been characterized by a large cluding “Ripolin” and “Jap-a-lac.” clude cocoanut, corn and other vege- 
. measure of stability, an attribute Distribution of products sold at retail table oils, oleomargarine, shredded 

shared by many of the stfongly situ- is conducted through company owned cocoanut, mayonnaise and other salad 

ated concerns in the food products wholesale branches and retail stores dressings and bakers’ supplies. A 

group. Largely because the record as well as a large number of inde- relatively new activity of this divi- 
| of this concern reveals little of a na- pendent outlets. About 40 per cent sion, the extraction of soy bean oil, 
; ture to suggest potentialities for spec- of the paint and varnish sales are used in the food, rubber and rayon 
: tacular growth in future profits, the made in the retail trade; automobile, industries, offers interesting possibil- 
: stock sells at levels capitalizing cur- building, farm implement, furniture, ities for future expansion. Glidden 


rent and prospective profits on a 
much more conservative basis than 
the majority of listed industrial equi- 
ties. Glidden recently been 
quoted around 43, or approximately 
13 times earnings of $3.29 per share 
reported for the fiscal year ended 
October 31, 1936. Since current in- 
dications point to a good gain in 
profits in the 1937 fiscal year, the 
present price-to-earnings ratio is 
closer to 10-to-1. The stocks of 
three other leading companies en- 
gaged in the paint and pigment in- 
dustries—Devoe & Raynolds, Na- 
tional Lead, and Sherwin-Williams 
—are currently quoted at an average 
price-to-(1936) earnings ratio of 
a little over 17-to-1. 


New Products 


If the company’s activities were 
limited to its food products division, 
this low price-earnings ratio might 
appear quite logical, but in view of 
the recent sharp increases in volume 
in the paint and chemical divisions, 
a more liberal appraisal would seem 
warranted. Glidden is one of the 
largest domestic manufacturers of 
paints, varnishes and pigments. The 
company distributes a complete line 
of paints, enamels, lacquers, stains, 


railroad and other industries account 
for the rest. The automobile indus- 
try is one of the most important out- 
lets, but it is not predominant, as the 
motor manufacturers are estimated to 
take only about 10 per cent of the 
output of this division. Practically 
all of the industries which are among 
the company’s chief customers are 
showing large increases in volume in 
the current year, but the wide di- 
versification is a safeguard against 
possible temporary slumps in manu- 
facturing activity in one or more of 
these industries. 

The company’s chemical and pig- 
ment division is growing in impor- 
tance. This division is engaged in 
the manufacture of white lead, litho- 
pone, cadmium, red lead, antimonal 
lead and other products used in the 
paint, printing ink, ceramic, battery, 
linoleum and other industries. For- 
eign markets for these products are 
being actively developed. This divi- 


11 


controls some important trade names 
in packaged foods, including the 
Durkee line, but the major portion 
of the output of the food products 
division is sold in bulk. Sales of 
this division in the 1936 fiscal year 
accounted for a little more than half 
of the total; this ratio is likely to 
be reduced in view of the substantial 
growth in sales of paints, chemicals 
and pigments. 


Shares Undervalued? 


Glidden also appears relatively at- 
tractive on a yield basis, offering a 
return of 4.65 per cent on the regular 
$2 dividend. The company was not 
subject to the surtax on _ undis- 
tributed earnings in 1936, because the 
fiscal year ended in October; in- 
cidence of the tax in the current fiscal 
year and increasing earnings will 
probably lead to larger disbursements. 
Sales in the first four months of the 
1937 fiscal year showed an increase 
of $4 million over the like period 
of the previous year, and for March, 
1937, registered an increase of 35 per 
cent to the highest total for any 
month in the company’s history. The 
management has indicated that the in- 
creases are being fully reflected in 
earnings. (Factograph No. 230.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


° AMONG THE © BULLS © AND BEARS 


Allied Stores C+ 

Preferred continues attractive for 
income, around 81 (yield, 6.2%), 
while common is not without specu- 
lative promise, at 17, for long pull 
holding. Earnings for the first fiscal 
quarter of the current year are ex- 
pected to show an improvement over 
the 12:cents earned in the quarter 
which ended April 30, 1936, and the 
company should see fit to continue 
moderate common dividends from 
time to time. Profit margins are con- 
fronted with the problem of whether 
sales increases will absorb the higher 
costs. Inventories acquired at some- 
what lower prices than now prevail 
should prove helpful but replacements 
will involve some reduction in unit 
profits unless retail prices can be cor- 
respondingly adjusted upward. (Fac- 
tograph No. 641. Also FW, Dec. 
30, ’36.) 


American Zinc D+ 

Despite improved outlook for base 
metal producers, both preferred and 
common, around 62 and 14, respec- 
tively, appear amply valued and spec- 
ulative preference should be accorded 
to situations offering more clearly 
defined possibilities. With sales vol- 
ume almost doubled in the March 
quarter at $3.7 million, company cov- 
ered preferred dividend requirements 
with a profit of l-cent per common 
share as against the deficit of 21 
cents in the like preceding quarter. 
Company also initiated dividends on 
the $5 prior preferred stock which 
was issued late last year. Future 
earnings trends should conform gen- 
erally with zinc consumption and the 


price level for that metal, but com- - 


pany’s competitive position is not 
strong. (Factograph No. 323.) 


Atlantic Refining 

Existing holdings may be retained, 
around 31, for more _ favorable 
liquidating levels (yield, 4%). Pos- 
sibly because of company’s account- 
ing policies, earnings seldom can be 
predicted in advante with any degree 
of accuracy, and the past record has 
been extremely erratic. While net 
income in the first quarter of this 
year was $10,000 higher than in the 


same 1936 period, after deducting 
charges on the preferred stock there 
was a balance of 69 cents for the 
common as compared with 74 cents 
last year in that period. Bonds were 
not retired until maturity, however, 
on July 1, 1936, and thus fixed 
charges probably were deducted last 
year. In any event, higher crude 
prices may affect profit margins un- 
less the retail price structure can be 
advanced sufficiently to maintain a 
satisfactory spread. (Factograph No. 
162. Also FW, Feb. 3) 


Barber Company C+ 

Holdings, previously advised for 
retention at 25 (FW, Sept. 30, ’36), 
need not be disturbed at current 
prices, around 33 (indicated annual 
div., $1). Company does not usually 
report quarterly sales figures but this 
year it was revealed that volume of 
business for the first three months 
was up 46 per cent over the same 
period of last year. This improve- 
ment was reflected in earnings of 41 
cents a share for the initial quarter, 
against a deficit of 23 cents in the 
first quarter of 1936. Increasing de- 
mand for both asphalt and petroleum 
products, particularly the _ latter, 
should continue present gains. (Fac- 
tograph No. 500.) 


Consolidated Steel C 

Moderate commitments appear 
warranted, around 11, for purely 
speculative funds. The company suf- 
fered a deficit of 2 cents per share 
in the first quarter of 1937, follow- 
ing a sizeable profit in the previous 
quarter, but comparison with the loss 
of 30 cents per share incurred in the 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Cc toC+ 
Earns. betterment restores div. 

Amer. Type Founders....D+ to C 
Reflects printing trade activity 


High material costs cut profits 
Wrigley (Wm.) Jr....... B to B+ 


Continues earns. uptrend 
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first quarter of 1936 is not unfayor. 
able. Heavy steel bulks large in the 
company’s output and this fact, to. 
gether with the satisfactory volume 
of unfilled orders now on the books, 
suggests that considerable improve. 
ment may be shown over current op. 
erations, which are running at about 
60 per cent of capacity. The stock 
is by no means suitable for the con. 
servative investor, but warrants con- 
sideration by those in a position to 
place a small portion of their funds 
in a situation involving large risks, 


Continental Oil B+ 

Commitments, previously recom- 
mended at 38 (FW, Nov. 11, ’36), 
may still be considered at current 
prices, around 45 (1936, paid $1.50), 
Since the retirement of the funded 
debt in 1934, the 4.7 million shares 
of capital stock have enjoyed a first 
claim upon earnings. The company 
is ably managed and charges for de- 
pletion, depreciation and other re- 
serves are made on a somewhat more 
conservative basis than by most other 
oil companies. Earnings for the 
March, 1937, quarter were the best 
reported for any quarter in the his- 
tory of the company, amounting to 
79 cents per share as compared with 
45 cents per share earned in the cor- 
responding period of 1936. Substan- 
tial reserves are owned and barring 
labor and price difficulties, the out- 
look is unusually good. (Factograph 
No. 427.) 


Continental Steel B 

Shares, around 30, appear mod- 
erately priced in relation to earnings 
and speculative purchases may be un- 
dertaken (1936, paid $1.50). Earn- 
ings of $1.18 per share for the first 
quarter and $3.75 for the 12 months 
ended March 31, 1937, have been 
reported. The 12-month figure 
might have been better were it not 
for the fact that plant expansion dur- 
ing the September, 1936, period cur- 
tailed operations and reduced earn- 
ings for that quarter to 14 cents per 
share as compared with an average 
of $1.20 earned in the other three 
periods. Although it is one of the 
smaller steel units the company is 
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fairly well integrated and enjoys the 
advantage of having plants situated 
near its largest customers—the auto- 
mobile and agricultural industries. 
Production is about equally divided 
between wire products and _ sheet 
steel. (Factograph No. 367.) 


Davega Stores C+ 

Not outstandingly attractive, around 
15, but moderate speculative hold- 
ings may be retained for income 
(yield, 6.6%). Forthcoming annual 
report for the fiscal year ended 
March 31, 1937, is expected to show 
earnings of about $1.60 a share which 
would represent a gain over the 81 
cents reported for the previous fiscal 
year. The exceptionally mild winter 
reduced sales of skiing, skating and 
heavy sports clothing but this was 
more than offset by increased radio 
and electric refrigerator sales. Plans 
now call for the opening of several 
new stores in the New York metro- 
politan area. (Factograph No. 524. 
Also FW, Jan. 6.) 


Diamond T Motor Car C+ 


As a new listing on the Big Board, 
shares lack seasoning but moderate 
commitments, around 19, may be 
considered by those who desire fur- 
ther representation in the truck field 
(indicated annual div., $1). Earnings 
of 33 cents for the March quarter (no 
comparison available) represented 
the profit on the sale of 4,618 trucks 
during that period. Production has 
since been stepped up to 1,800 trucks 
per month which, together with price 
advance of $30 per truck on April 
1, should bring a gain in profits for 
the current quarter. 


Eastman Kodak A+ 

Representing the leading factor of 
its industry, the shares (recent price, 
156) continue suitable for well di- 
versified portfolios for long term 
holding (yield, 3.8%). Business is 
reported to be running ahead of a 
year ago with sales for the first quar- 
ter gaining 15 per cent, but pros- 
pects are that due to rising costs, 
earnings will not show as large a 
gain. Company’s artificial silk sub- 


sidiary, Tennessee Eastman Corpora- 
tion, has been operating at capacity 
in the production of cellulose acetate 
yarn and it is now planned to build 
an additional plant. Expenditures 
for this new plant and other additions 
and improvements to properties are 
expected to aggregate $12 million for 
1937, about the same amount that 
was spent in 1936. (Factograph No. 
5. Also FW, Feb. 10.) 


Hamilton Watch C 
Shares, around 28, offer moderate 
speculative attraction. Recovery in 
consumer purchasing power has en- 
abled this long established domestic 
manufacturer of medium and high 
priced clocks and watches materially 
to expand sales volume and earnings. 
A 54.4 per cent increase in sales 
during the 12 months ended March 
31, 1937, resulted in earnings of 
$2.32 per share as compared with 87 
cents per share earned in the previ- 
ous period. Although the largest 
sales are made during the third and 
fourth quarters in preparation for 
the holiday season, the first period of 
the current year resulted in earnings 
of 26 cents per share as compared 
with a deficit of 6 cents per share 
reported for the first 1936 quarter. 
Common dividends were made pos- 
sible by the clearing up of preferred 
accumulations last December. Since 
then a common dividend of 25 and 
one of 40 cents per share have been 
declared. (Factograph No. 549.) 


Holland Furnace B 

Upward trend of residential con- 
struction lends speculative appeal to 
shares, around 41 (1936, paid $1.25). 
This company has attained a strong 
position in the residential heating 
field. The latest figures for residen- 
tial construction indicate a rate of 
about 60 per cent above that for the 
corresponding 1936 period and this 
and other factors make the outlook 
for the company the best since pre- 
depression years. An aggressive sales 
campaign for the sale of air-cooling 
and conditioning systems is being 
waged and should improve profits 
somewhat. Last year’s earnings of 


$2.87 per common share appear satis- 
factory in view of the fact that resi- 
dential construction, although im- 
proved, remained below anything that 
could be considered a normal or boom 
rate. (Factograph No. 231.) 


Kennecott Copper 

Continues attractive for purchase, 
around 56, for long pull holding (in- 
dicated dividend rate, $2.) With first 
quarter production rising to 111,000 
tons, and the Ray and Chino proper- 
ties expanding their output, company 
will soon be operating at capacity. 
Earnings for the first quarter are not 
available but it is indicated that the 
50-cent dividend was covered by a 
fair margin. In coming months profits 
should increase more sharply, being 
aided by the higher price structure 
and expanded output. The big pro- 
ducers normally sell copper about six 
months ahead of production ; thus the 
advance in late 1936 and earlier this 
year will be more substantially re- 
flected in the earnings trend from 
now on. (Factograph No. 11. Also 
FW, Apr. 7.) 


Mack Trucks B 


Although at advanced levels as 
compared with earlier recommenda- 
tions the stock, around 49, continues 
to offer better than average attrac- 
tion (1936, paid $1.50). Continuing 
the progress in sales and earnings, 
net in the first quarter rose to 49 
cents a share as contrasted with 18 
cents in the comparable 1936 period. 
Company started this year with $5.5 
million unfilled orders on the books 
and has enjoyed a good quarter in 
respect to new business obtained. 
Earnings normally follow trends in 
construction activity and thus the 
present year is shaping up rather 
promisingly. (Factograph No. 139. 
Also FW, Aug. 12, 36.) 


National Steel A+ 

Better adjusted to earning power. 
around 83, than when previously 
recommended at 70 (FW, Jan. 20), 


but is still suitable for long term com- 
(Please turn to page 24) 
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Rail Bonds 


HE junior issues of the four 

carriers outlined below fall dis- 
tinctly in the category of speculative 
investments, a point that a prospective 
buyer should consider in relation to 
his complete portfolio and his com- 
mitment in such issues. But if he is 
willing to take this hurdle cautiously, 
he may reap adequate benefits. 

In common, the issues are of the 
junior type and the total fixed charges 
of the carriers were earned by rather 
narrow margins in 1936. In at least 
three of the depression years, includ- 
ing 1935, fixed charges were not com- 
pletely covered. But in every case 
revenues increased in 1936 and the 
outlook for further improvement dur- 
ing 1937 is encouraging. 

In common, also, is the fact that 
the managements have shown them- 
selves capable and aggressive in 
awakening not only to the reduced 
operating expenses that result from 
efficiency in railroading but to the 
necessity for the modernization of 
equipment and service. This is a 
kind of intangible leverage factor that 
is often overlooked in considering 
railroad securities today—the proba- 
bility that the experience of railroad 
managements during the depression 
will result in greater proportionate 
carry-overs of revenues to income if 
revenues approach the levels of 
former years—and if material and 
labor costs do not rise too rapidly. 


BattimoreE & Ouro convertible 
4%s of 1960 recently sold at 77 to 
yield 5.85 per cent. While this car- 


Each of these junior car- 

rier issues offers a gener- 

ous yield at current prices 

and the fixed charge cov- 

erage, although narrow, 

reflects improvement that 
may continue 


rier covered fixed charges only once 
from 1932 to 1935 inclusive, its low- 
est coverage in 1932 was better than 
80 per cent. Railway operating reve- 
nues have risen progressively—from 
$125.8 million in 1932 to approxi- 
mately $169 million in 1936—and the 
carrier covered charges 1.14 times in 
this latter year. With the improve- 
ment in revenues, the management has 
stepped up maintenance charges dur- 
ing the past two years, which had 
been considerably reduced during the 
deep depression time. Thus, both the 
deferment and the increase in these 
charges somewhat distort the year by 
year comparisons of fixed charge 
coverage. ‘While the road suffered 
considerably from the flood damage 
to its property in the Pittsburgh and 
Ohio River districts both this year 
and last, this has been more than off- 
set by increased steel activity and 
general industrial betterment in the 
areas it serves. It is notable that 
both of these factors have continued 
favorable during the early months of 
1937. While funded debt has risen 
considerably since 1929, it reflects to 
a considerable extent the purchase of 
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Wide Discounts 


the stocks of railroads which may 
eventually benefit the B. & O. system. 


Erie RarLroap refunding and im- 
provement 5s of 1967, recently priced 
at 81, afford a current yield of 6.15 
per cent. With a relatively heavy 
capitalization, the Erie finds interest 
charges absorbing a considerable por- 
tion of the available earnings. Never- 
theless the carrier earned fixed 
charges in 1933, after deficits in the 
two previous years. In 1934 and 
1935 it failed to cover by a slight 
margin, but again covered in 1936 by 
a ratio of 1.15. After falling rather 
sharply in 1932, railway operating 
revenues remained relatively stable 
through 1935, but rose from $75 mil- 
lion in that year to $85 million in 
1936. Operating one of the four in- 
tegral trunk lines between New York 
and Chicago, the Erie is essentially a 
freight carrier with its business high- 
ly sensitive to general industrial ac- 
tivity. Since 1929 the carrier has 
succeeded in encroaching upon the 
freight business of its competitors, 
improving its relative position. 


ILLINOIS CENTRAL and CHICAGO, 
St. Louts & New joint 
first refunding 5s of 1963 recently 
sold at 83, affording a current yield 
of 6 per cent. While this junior issue 
formerly held a high investment 
rating, it lost favor during the de- 
pression years because of the earn- 
ings results shown by the carrier. 
With the exception of 1933 (when 
low maintenance charges helped the 
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carrier barely to cover fixed charges) 
interest requirements were not fully 
earned from 1931 through 1935. 
Since 1933, however, revenues have 
increased progressively, enabling the 
‘carrier to show an indicated fixed 
charge coverage of 1.04 times in 1936. 
Railway operating revenues rose from 
a depression low of $87 million in 
1933 to approximately $115 million 
last year, reflecting industrial and 
agricultural improvement in the Mis- 
sissippi Valley area. While water, 
truck and bus competition has cut into 
former business, the management is 
making determined efforts to recap- 


ture both freight and passenger traffic 
by speeding up trains, air condition- 
ing and other devices. Although the 
railroad borrowed substantially dur- 
ing the depression, its funded debt 
has increased only moderately since 
1929. 


MissourI-KANSAS-TEXAs prior 
lien 5s, Series of A 1962 yield 6.3 per 
cent at their recent selling price of 
79. The Katy earned fixed charges 
by a bare margin in 1932 and there- 
after failed to do so for three years, 
the coverage amuunting to only 50 
per cent in 1934 and 58 per cent in 


1935. While railway operating reve- 
nues remained relatively steady from 
1932 through 1935, unlike the show- 
ing of most carriers these revenues 
were slightly lower in the middle two 
years. In 1936, however, operating 
revenues rose approximately $4 mil- 
lion above the $27 million shown in 
1935 and fixed charges were earned 
1.13 times. Dependent for traffic to 
a large extent upon shipments of re- 
fined petroleum and agricultural con- 
ditions in its territory, the road has 
participated in the improvement 
shown in both oil and agriculture, 
which still continues. 


Common Stocks 
Earnings 


URING a period of rising in- 

dustrial activity the shares of 
most well situated companies sell at 
a relatively high price-earnings ratio. 
Until recently this was generally true 
. in our present stage of the business 
cycle, but the market decline of two 
weeks ago has altered the picture 
somewhat. And the latest recovery 
movement has been characterized by 
its selective nature with some stocks 
having recovered a much smaller por- 
tion of their previous decline than 
others. The result is that a number of 
attractive issues are currently quoted 
around 10 times latest twelve months 
earnings — a lower price-earnings 


changed, of course, by an artificially 
created ease in money rates—making 
a return in excess of 5 per cent quite 
difficult to obtain—and by a tax law 
which virtually prevents even very 
conservatively managed companies 
from retaining anything like 40 per 
cent of earnings. In addition, there 
is the factor of cyclical industrial re- 
covery referred to above. The result 
is that stocks priced at 10 times earn- 
ings and which possess good pros- 


pects of showing further earnings 
gains, occupy a distinctly minority 
position. Patient search will, how- 
ever, uncover several dozen. 

In the selection of 20 such issues 
for inclusion in the accompanying 
table, representatives of industries 
that are faced with important uncer- 
tainties have been omitted. The list 
is not complete, but includes the bet- 
ter shares that can be had at prices 
around 10 times earnings. 


20 Issues Selling at Approximately 10 Times Earnings 


tLatest {Dividend Recent Indicated 


ratio than usual. Earnings Paid Price Yield 
*1.78 *1.05 16 6.6% 
Common Yardstick *3.23 *2.50 30 8.3% 
Under more normal business and Chrysler Motor ..................0.eeeuee *14.18 *12.50 114 10.9% 
that a common stock should be avail- it. Savers 27 9.6% 
able at a price of around 10 times McGraw Electric ..............6c00e0 eee: *4.80 *3.50 50 7.0% 
annual earnings had more force than McKesson & Robbins .........-.....++++. *1.65 aaa 14 wah 
at present. The theory was that the Products errr 1.50 6.5% 
average corporation should plow back Bite Oil 
into the business about 40 per cent Reynolds Metals ............0.00.00ee0ee *2.21 *2.00 24 8.3% 
of its earnings, paying out about 60 Sharon Steel *3.49 *1.05 33 3.1% 
per cent in dividends. Thus a stock Swift International eT 3.13 
: : *1.01 *(). 5.7% 
which was showing earnings of about Gil & £3.51 £2.62 50 5.2% 
$10 per share, and was paying $6 Wheeling Steel *8.05 49 
in annual dividends, was entitled to Youngstown Sheet & Tube............... *8.73 *0.75 88 0.8% 


sell at about 100. And a yield of 
from 5%4 to 6 per cent was regarded 
as about right. All this has been 


+ For 1936, unless otherwise noted. *12 months ended March 31, 1937. {12 months 
ended February 28, 1937. 
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«Valuable for Future Reference e 


No. 532 Wm. Filene’s Sons, Incorporated 


No. 649 Allied Mills, Inc. 
Data revised to May 5, 1937 earnings and Price Range (ADS) 

Incorporated: 1929, Indiana, as a holding 40 " y Endi 

and operating company to acquire entire 30 | _fises! Year Ending Jun. 36 

capital stock of the American Milling Co. 20 oe _f} = 

and the McMillen Co. Office: Board of 10 

Trade Bldg., Chicago, Illinois. Annual meet- 0 = 

ing: Wednesday after first Monday in Sep- $3 

tember. RNED PER SHARE $2 

Capitalization. Funded debt.......... None = ‘1 

Capital stock (no par)......... 886,888 shs. 1999 30 °33 "34°35 1936 


Business: Activities fall into four main divisions: livestock 


feeds; soy bean products; field seeds and distillery products. 
Livestock feeds, including a complete line for all domesticated 
animals, are distributed in 35 states under the Wayne and 
Amco brands, and soy bean flour, which is used by bakeries. 
Other products include soy bean oil, oil meal, and whiskey. 

Management: Long identified with the company. 

Financial Position: Strong. Net working capital as of June 
30, 1936, $6.3 million; cash, $1.9 million; inventories, $3.3 
million. Working capital ratio: 5.7-to-1. Book value of 
capital stock, $12.28 per share. 

Dividend Record: Dividends omitted since 1931 resumed with 
a 25-cent payment in July, 1935. Payments totaled 50 cents 
a share in 1936; no regular rate. 

Outlook: The market outlook for the staples handled by 
this company is generally favorable; the aggressiveness dis- 
played by the management in entering new fields and de- 
veloping new products suggests possibilites for the future. 

Comment: Stocks of companies of this general type are 
generally considered mainly as income producers, but this 
equity has attracted considerable speculative attention. 


Data revised to May 5, 1937 poeamnings and Price Range (FFL) 


Incorporated: 1912, Massachusetts, as a suc- 
cessor to a company of the same name incor- 50 ance Benet 
, Boston, Massachusetts. i= 
meeting: Last Monday in April. 


EARNED PER SHARE 


Capitalization: Funded debt.......... *None 
tPreferred stock 4%% cum. 

Common stock (no par).........500,000 ehs 


1930 °31 32°33 34 35 1937° 


*As of January 31, 1937, there were $1.5 million subsidiary real estate mort 
é a 
outstanding. Closely held; largely by Federated Department Stores; callable at tale 


a share. 

Business: Operates two department stores in Boston and 
ten branches in New England, specializing in ready-to-wear 
apparel for men, women and children. Controlled by Feder- 
ated Department Stores, through the latter’s ownership of 
approximately 66.47 per cent of the common shares. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1937, $8.8 million; cash and equivalent, $2.5 million. 
Working capital ratio: 6.7-to-1. Book value of common, $19.06 
per share. 

Dividend Record: Uninterrupted payments since 1931. Com- 
mon dividends totaled $1.70 per share in 1936; no regular rate. 

Outlook: Basic trends indicate maintenance of improvement 
in sales and earnings of merchandising enterprises of this 
type. Company should be able to hold its relative position. 

Comment: Because of the small floating supply of the issue, 
the stock is relatively inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Years ended Jan. 31: 1932 1933 1934 1935 1936 1937 

Year ended June 30: 1933, 1985 $1.86 $0.58 $1.23 $0.30 $0.70 $1.56 

$ $ $ $ Dividends paid ....... 0.85 0.90 —«:1.20 120 1.70 *0,70 

Dividends paid ............. None None None 0.50 0.50 Price Range: 

*Price Range: BENG kencscosssesseee 16% 30 30 25 40% * 39 
5 15% 14% 21% 34 LOW 7 9 23 16 20% * 39 
BE skabasessscciesrsanesene 3 3% 5% Ys 23 *To May 5, 1937. 

*Chicago Board of Trade 1932-1934; listed on New York Stock Exchange in 1935. 

No. 594 Continental-Diamond Fibre Company | No. 516 Indian Refining Company 
Earnings and Price Range (CDH) Data revised to May 5. 1937 ‘ : 
50 Incorporated: 1904, Maine, "Indian As- 60 Earnings and Price Range (IRR) 
Data revised to May 5, 1937 = = phalt Company; present title adopted 1906. 48 
: ; PRICE RANGE Office: Lawrenceville, Ill. Annual meeting: 36 
(ncorporated: 1929, Delaware. Office: 70 20 Second Tuesday in November. 24 
Annual meeting: Fourth Wednesday in April. $4 conv. $100 par)....... } 0 pcomnsineaenpannetitiae 
aor 2 +Common stock ($10 par)..... 1,270,207 shs. TARNED PER SNARE $2 
Capitalization: Funded debt........... None 
Capital stock ($5 par).......... 456,200 shs. 1920 30 0) 32 33 24 3S 1006" Not callable. Each preferred share con- DEFICIT PER SHARE 2 


Business: Company and subsidiaries manufacture vulcanized 
fibre, laminated phenolic (Bakelite), and manufactured mica 
products used in electrical insulation. Also produces a large 
part of its raw materials, including rag paper. About 75 
per cent of sales are made to the electrical, railroad, auto- 
mobile and radio industries. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital at end of 
1936, $3.2 million; cash, $1.0 million. Working capital ratio: 
6.3-to-1. Book value of capital stock, $13.64 per share. 

Dividend Record: Erratic. Payments made in 1929, 1930 
and 1931. Payments were resumed in 1935. Total paid in 
1936, $2 per share. No regular rate. 

Outlook: Because of keen competition in the electrical in- 
sulation field, earnings depend to a large extent upon the 
ability of the management to secure orders as well as upon 
the rate of activity in the industries served. 

Comment: The equity is to be regared as a specialty stock, 
although company’s earnings usually follow general business 
trends. Yield should be considered in the light of the fact 
that dividends for the past two years have been materially in 
excess of reported earnings. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends 
19. 0. 


BZ. D$0.33 D$0.33 D$0.37 D$0.37 D$1.40 None Ye 
1933...... D0.29 DO0.05 0.03 DO0.07 D0.38 None 17%— 3% 
1934...... DO0.15 0.02 D0.04 D0.05 DO0.22 None 11%— 6 
1935...... 0.03 0.07 0.10 0.17 0.37 $1.05 20%— 7 
1936...... 0.10 0.40 0.37 0.43 1.30 2.00 24%—17% 


16 


$4 


vertible into five common shares. 1999 30°31 32 33°34 1936 


f which Texas Corporation owns about 

Business: Company (controlled by Texas Corporation) is a 
refining and distributing organization. Refinery at Lawrence- 
ville, Ill., has a capacity of 16,000 barrels daily; bulk and 
distributing stations are located in Indiana, Illinois, Kentucky 
and Ohio. Markets “Havoline” motor oils and owns Govers 
process for refining lubricants. 

Management: Identified with Texas Corporation. 

Financial Position: Satisfactory. Net working capital at 
close of 1936, $3.2 million; cash, $576,000. Working capital 
ratio: 3.4-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred payments omitted 
1931 until 1936 when payments were resumed and arrears 
eliminated. No common payments from 1920 until 1936. 

Outlook: Refining and marketing divisions of the oil indus- 
try depend upon demand for refined products and spread 
between prices of crude and gasoline, chiefly. Competition 
has restricted refiners’ profit margins in past years. 

Comment: Small floating supply of the stock has made for 
wide price fluctuations, some of which have not been related 
to factors in the company’s earnings position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 71: _ 1930 1931 1932 1933 1934 1935 
Earned per share... D$2.39 D$2.47 D$1.81 D$0.93 D$0.71 $1.06 


Dividends paid .... Nene None None None None None 
Price Range: 28% 4% % 
2 4% 4 5 
3 1% 1 1% 


+Payable in five-year 5% dividend notes. 
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5% 
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No. 612 Interborough Rapid Transit Company | No. 614 Missouri Pacific Railroad Company 
Earnings and Price Range (IRT Data revised to May 5, 1937 ‘ 
Data revised to May 5. 1937 15 98 nge (IRT) Incorporated: 1917, Missouri, and with its aeeornings and Price Range (MOP) 
rated: 1902, New York. Office: 165 457 = ome GC ssouri Pacific Railway 
Broadway, New York City. Annual meeting: -{ +n — 50 
Fourth Wednesday in September. Number 5 St. Louis 95 
of stockholders, 1,693. EARNED PER SHARE ond Tuesday in May. Number of stenkhold- 0 oe 
Capitalization: Funded debt... .$150,309,100 Capitalization: Funded debt.” §404,078,000 
*Capital stock ($100 par)....... 350,000 shs Fiscal Year Ends June 30 “a. stock 5% conv. cum. ~ 
*Represented by voting trust certificates. Common stock ($100 par)...... 28,395 1938 


Business: Operates under lease certain of the municipally 
owned subways and the entire Manhattan Elevated System, 
all in the City of New York. Properties embrace 117 miles 
of road that include over 400 miles of single track. Has been 
in receivership since 1932. 

Management: Receivers in equity have operated the prop- 
erties since August, 1932. 

Financial Position: Reflects receivership status. Net work- 
ing capital deficit as of June 30, 1936, $5.0 million; cash, $4.9 
million. Working capital ratio: 0.57-to-1. Because of various 
claims against the company the book value of the capital 
stock cannot be computed. 

Dividend Record: No dividends have been paid on capital 
stock since 1919. Company is responsible for Manhattan 
Railway guaranteed stock but no dividends have been paid 
on this issue since 1932. 

Outlook: Falling off in elevated traffic precipitated the re- 
ceivership. However, higher operating costs and competition 
from the new city owned Independent subway have caused 
earnings of the subway division also to decline. Negotiations 
toward unification of all rapid transit properties in New York 
City have been going on for over fifteen years. 

Comment: Capital stock is a speculation upon the eventual 
settlement of unification plans. 

DEFICITS AND PRICE RANGE OF VOTING TRUST CERTIFICATES: 


Years ended June 30+ 1932 1933 1934 1935 1936 
Deficit per share.... D$2.38 D$2.77 D$2.46 D$5.96 D$8.00 
Years ended Dec. 31: 

Price Range: 


reer 14% 13% 17% 23% 18% 
ee 2% 4 5% 8% 10% 
No. 527 Miami Copper Company 
«Forings and Price Range (MMP) 
Data revised to May 5, 1937 48 HT 
Incorporated: 1907, Delaware. Office: 61 Se 
Broadway, New York City. Annual meet- 12 = ae 
ing: Third Wednesday in April. 0} 
EARNED PER SHARE $6 
Capitalization: Funded debt........... None : 
DEFICIT PER SHARE 
Capital stock ($5 par).........- 747,116 shs 1999 30 "31°32 19360" 


Business: One of the higher cost units among the larger 
U. S. copper producers. Properties in Arizona contain reserves 
of low and medium grade sulphide and mixed ores, totaling as 
of January 1, 1937, about 81.7 million tons or 28 times the 
amount mined in 1936. Net copper produced in 1936 was some 
51.3 million pounds, approximating the average output for 
years immediately preceding the 1932 shutdown (operations 
resumed, 1934). 

Management: Capable and of long experience. 

Financial Position: Good. Net working capital at close of 
1936 $1.9 million; cash $375,000; marketable securities, $701,000. 
Working capital ratio: 2.8-to-1. Book value, $26.83 a share. 

Dividend Record: Regular distributions from initial pay- 
ment in 1912 through 1930; none since. 

Outlook: Company occupies a marginal status and requires 
relatively high copper prices for profitable operations. Copper 
produced per share is, however, rather large in comparison 
with other units, and when copper prices are high, there is a 
leverage factor in the earnings trend. 

Comment: Stock is quite volatile in reflection of wide 
earnings swings. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Y Dee. 31: 1930 1931 1932 1933 1934 1935 1936 
sand goo share..... $0.97 D$1.19 D$2.29 D$0.71 D$0.85 D$0.24 $0.07 
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*Convertible at the option of the holder at any time into common share for share. 
Redeemable at $107% and all accrued dividends. 


Business: The 7,229 miles of directly operated mileage of 
this road extend north, west and south from St. Louis, to 
Kansas City, Omaha, Pueblo, New Orleans and important 
centers in the southwest. With subsidiary companies operat- 
ing mainly in Texas, Missouri Pacific has a vast rail network 
in the southwest. Controlled by Alleghany Corp. Company 
has been in bankruptcy trusteeship since 1933. 

Management: Will continue under Federal trusteeship until 
bankruptcy is terminated. 

Financial Position: Weak. Reflecting bond defaults, net 
working capital deficit as of December 31, 1936, $121.5 million; 
cash, $11.4 million. Working capital ratio 0.19-to-1. Book 
value of common (1935), $1.06 per share. 

Dividend Record: Poor. Last payment on the preferred, 
October 1931. Accumulated preferred dividends total more 
than $74 per share. Nothing ever paid on the common. 

Outlook: Industrial and agricultural trends in the road’s 
territory indicate maintenance of the earnings improvement 
recorded in 1936. Reorganization efforts face many difficul- 
ties created by the complex capitalization of the system and 
conflicting interests among the various classes of creditors. 

Comment: Because of the topheavy funded debt, the pre- 
ferred and common stocks occupy a weak statistical position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

share.. $3.82 D$2.65 D$16.72 D$20.09 D$21.48 D$22.73 D$14.11 
rice Range: 


98% 42% 11 10% 6 3 4 
TOW ccccccescoece 20% 6% 1% 1% 1% 1 2% 
No. 554 New York Dock Company 


Data revised to May 5, 1937 


‘ Earnings and Price Range (DK) 


Incorporated: 1901, New York, successor 60 

under plan of reorganization to Brooklyn 45 TT 

Wharf & Warehouse Co. Office: 44 White- 30 a 
hall St., New York, N. Y. Annual meet- 15 


ing: Fourth Tuesday in April. Number 0 o = 


of holders: Preferred, 609; common. 432. 


EARNED PER SHARE 


Capitalization: Funded debt..... $18,805,000 BEeEeas Ww 
*Preferred stock 5% non-cum. 

»+++100,000 shs 1929 "30 '31 ‘32 ‘33 °34 ‘35 1936 
Common stock ($100 par)...... 70,000 shs 


*Shares equally with the common stock after 5% has been paid on both classes of 
stock. There is no provision for redemption of the issue in the certificate of incor- 
poration other than the following: There is no preference as to classes of stock in the 
event of dissolution or distribution of capital assets. 


Business: Operates the largest privately owned system of 
port terminal facilities on New York Harbor, including docks, 
warehouses and loft buildings, and a terminal railroad. 

Management: Well qualified in its specialized field. 

Financial Position: Satisfactory, if 1938 note maturities are 


disregarded. Net working capital as of December 31, 1936, $1.3 


million; cash, $1.4 million; marketable securities, $374,338. 
Working capital ratio: 2.8-to-1. Book value of combined 
preferred and common stock, $100.33 per share. 

Dividend Record: Poor. No payments on the preferred since 
February, 1932; none on common since 1922. 

Outlook: The downward trend of revenues, which has pre- 
vailed since 1930, may be halted in 1937 because of the im- 
proved demand for manufacturing space and pier facilities, but 
reattainment of satisfactory earning power seems remote. 

Comment: Future of equities depends in considerable part 
upon the company’s success in obtaining assents to plan for 
exchange of notes maturing in 1938 for a new series of notes 
to mature in 1947. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
1930 1931 1932 9 


Years ended Dec. 31: 1933 1934 1935 1936 
Earned r share.... $3.41 $1.66 D$5.38 D$7.73 D$8.70 D$8.77 D$8.53 


Price Range: 
Pit TER 4 87 10 11 8 6 15 
(Please turn to page 28) 
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When Will 
They Pay? 

If we could only partially collect 
the war debts our own tax burdens 
would be considerably alleviated. But 
from that goal we are just as far to- 
day as at any time. Yet we keep on 
hoping, and these stirrings occasion- 
ally receive an impetus from rumors 
that repayments are under discussion, 
only to find out they are premature. 
The experience of individuals has 
been that the further removed a debt 
becomes, the colder it gets, and that 
is just as true with nations. Wait 
until the time is more propitious, we 
are told, or some suggestion is circu- 
lated through diplomatic channels 
that if a loan could be floated with 
us the proceeds would be used to 
discharge the indebtedness—which 
would mean that our money would 
be used to pay us and then when the 
new debt matures we would be wait- 
ing for its repayment, patiently wait- 
ing, as we are doing now. The prob- 
lem of when our debtor nations will 
pay is less important than how they 
can pay when they are constantly add- 
ing to their own national debt. If we 
get anything at all it will measure up 
to what could be expected from any 
corporation after it has gone through 
the wringer of reorganization. 


President’s Advice 
Is Sound 

No one can quarrel with Presi- 
dent Roosevelt when in a recent press 
conference he indicated his opposi- 
tion to margin trading for the aver- 
age person. There are two reasons 
why it is precarious: First, no per- 
son who has not the resources to 
complete a transaction should borrow 
money for stock purchases. Second, 
the practise brings the temptation 
to over-extend oneself, with its at- 
tendant dangers under adverse con- 
ditions. One of the principal reasons 
for the collapse of the security mar- 
ket in 1929 was just this type of 
speculation and the same thing has 
now happened in Great Britain. For- 
tunately, a similar condition does not 
prevail in our security market. High 
and adequate margins have acted as a 
safety brake. However, as long as 
it might become possible for our in- 


vestors to indulge in excessive specu- 
lation the President sagely deemed it 
advisable to issue his public warning. 
He should be commended for it. For 
years the writer has urged that mar- 
gin trading be shunned by those who 
are in no‘financial position to prac- 


tise it. In his treatise “Intelligent 
Investment Planning,” on page 45 
under the caption “Abjure Greed” he 
has said: 

“One of the greatest stumbling 
blocks over which so many in- 
vestors trip is GREED. It is their 
principal enemy. It tempts them 
to overextend themselves. Securi- 
ties should never be acquired with 
borrowed capital—that is, on mar- 
gin, unless the borrower possesses 
the liquid assets with which to pro- 
tect himself should the loan be 
called. To occupy a position differ- 
ent from this makes the borrower 
but a chattel of the lender and 
leaves him unprotected against any 
unforeseen contingency.” 

That is a fundamental principle 
which is never passé. It holds good 
today and every other day. Lightly 
margined transactions are not intei- 
ligent investments, nor sound specu- 
lations, but outright gambles. 


Up 
Against It 

If the Government is sincere in its 
plan to cut down appropriations to 
the bone in an effort to bring ex- 
penditures in line with revenues in 
order that the national budget can be 
balanced, then it will become neces- 
sary for it drastically to curtail its 
federal power projects. If this hap- 
pens the Government will find itself 
in the predicament of having on its 
hands several large hydro electric 
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developments, in addition to the 
present TVA, without any marketing 
facilities. 

It is one thing to create dams and 
develop power, and another to throw 
open a market which would justify 
the millions that have been spent up- 
on them, and which would call for 
additional expenditures almost as 
large as the amounts already spent. 
If Congress should develop a strong 
economy complex it may become diffi- 
cult to get these funds, in which 
event an impasse would be reached. 
Here arises a possibility that may re- 
sult in the Administration striving for 
some agreement with the utility in- 
dustry to provide the marketing facil- 
ities on an amicable basis. The lion 
and the lamb may yet find it to their 
advantage to live together in peace. 


Offers 
Cold Comfort 

When holders of public utility se- 
curities contemplate the heavy sacri- 
fices to which they have had to sub- 
mit under the continuous political 
assaults upon their industry, despite 
its brilliant production record and 
earning gains, they can extract only 
cold comfort from Robert Healy's 
assurances that they need not worry 
too much about the ‘Death Sentence” 
clause in the Public Utility Acct. 
Healy being one of the members of 
the Securities & Exchange Commis- 
sion, what he said to the National 
Association of Mutual Savings Banks 
naturally carries some weight, but 
very little hope, for the President may 
regard his utterances as being out of 
place and not binding on him, or on 
that implacable foe of the utilities, 
Senator Norris of Nebraska. 

Without questioning Healy’s in- 
tentions the mere fact that his Com- 
mission will proceed slowly in apply- 
ing the Death Sentence (if it is not 
declared unconstitutional) will not 
be construed as encouraging. The 
uncertainty of this sword of Damo- 
cles overhanging the utilities can only 
be removed when the industry can 
determine not the measure of its 
speed in its descent, but in what di- 
rection it will move and how far and 
how deeply it will cut. 
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Pneumatic Tool 
Eliminate Arrears 


Objective of simplifying capital structure and eliminat- 
ing back dividends is worthy, but preference stockhold- 
ers appear to deserve better treatment. 


SPECIAL meeting of  stock- 

holders of Chicago Pneumatic 
Tool has been called for May 25, at 
which time approval of a contem- 
plated reclassification plan will be 
sought. The proposed plan calls for 
the issuance of one share of new $3 
preference stock plus 34 of a share 
of common for each share of present 
$3.50 perferred. Preferred stock- 
holders would be asked to waive back 
dividends, which amounted to $17.50 
per share on April 1. The new $3 
perference stock is to be callable at 
$55 per share and convertible into 
11/3 common shares. Company also 
plans to retire $2 million outstanding 
debentures and $842,000 of short 
term debt by issuing a new $2.50 
prior preferred stock which would be 
convertible into 12/3 shares of 
common. 


Preferred Treatment? 


The $3.50 preference stock of Chi- 
cago Pneumatic Tool, as well as the 
common, were originally recom- 
mended in the December 5, 1934, 
issue of THE FrnANCIAL Wor tp for 
speculative purchase at 22 and 6%, 
respectively. Those who acted on this 
advice now have substantial profits, 
with the preferred around 61 and the 
common at 24. But the fact remains 
that the treatment of the preference 
stockholders in the contemplated re- 
classification appears manifestly un- 
fair and disregards the stated prior 
position of the issue. If the stock 
were to be called for redemption, 
stockholders would be entitled to re- 
ceive $65 a share plus back dividends. 
Granting this is not possible because 
of the company’s lack of surplus cash, 
the alternative acceptance of the pro- 
posed plan (assuming approval by 
requisite amount of stockholders) 
would mean a distinct sacrifice of 
position. 

It has been claimed that the senior 


security holders seldom benefit in a 
recapitalization except insofar as sub- 
sequent developments justify the 
original terms. In this particular in- 
stance there is reason to believe that 
the earnings outlook for the company 
lends support to the proposed plan 
and over the longer term the prefer- 
ence stockholders should fare satis- 
factorily from a capital enhancement 
angle because of the conversion fea- 
ture of the new $3 issue. But why 
present holders should defer their 
prior clainy on earnings without re- 
ceiving due compensation is not very 
clear to the financially minded. 


Exchange Offer 


In the first place, the preference 
stockholders are called upon to accept 
a reduction in annual income—if paid 
—of 50 cents a share. Secondly, the 
redemption price is lowered from $65 
on the present preference to $55, thus 
making forced conversion easier. 
Third, in lieu of back dividends of 
over $17.50 per share, three-quarters 
of a share of common is to be issued 
plus an increase in the conversion 
parity from a share for share basis 
to 11/3 shares of common for each 
share of $3 preference. With the 
common around 24 (high this year 
33), even assuming that the 135,851 
shares of stock to be immediately is- 
sued to $3.50 preference stockhold- 
ers (in addition to the 199,469 shares 
now outstanding) would not affect 
market levels pending absorption of 
any common shares which present 
holders of the preferred would be 
unable—or unwilling—to accept, the 
back dividends would be just about 
covered by the common stock bonus. 
Thus for the smaller yield and the re- 
duced redemption price, all that pre- 
ferred stockholders get in return is 
an increase in the conversion parity 
of one-third of a common. share. 
(Factograph No. 325.) 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 


Ask tor ‘‘Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading” not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced 
investor. 


Ask for F. W. 812 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


analyzes the companies in the 


OIL INDUSTRY 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange. Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
62 Broadway New York 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
V alues 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 
New York's truly fine hotels, 
admirably located opposite the 
Waldorf-Astoria. 


@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


over 


-HOTEL 
125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


May Issue Now Ready—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups — 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 


YOU CAN! 


CONTROL YOUR FATE 


Only one power controls your destiny —a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 


Learn why great masters through the ages were 
Rosicrucians. Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 
priceless teachings. Write to: Scribe D.F.T. 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 


Bond Market Digest 


HE May 1 increase in member 

bank reserve requirements 
passed without any noticeable effect 
upon the bond market; high grade 
bonds were fractionally better and a 
number of speculative issues recov- 
ered a point or two. 


New York Dock 5s 


Commitments not advised, at cur- 
rent prices around 63, because of the 
uncertainties as to the ultimate dis- 
position of the 1938 maturity. <A 
committee which has been formed to 
protect the interests of holders of 
New York Dock 5 per cent notes, 
due April 1, 1938, is advising against 
acceptance of the company’s ex- 
change offer, which provides for the 
issuance of a like amount of 10-year 
5 per cent convertible notes. It is 
pointed out that the current market 
value of the shares of preferred and 
common stock into which the new 
notes would be convertible is ma- 
terially less than the present valua- 
tion of the outstanding notes. The 
committee assumes that the proposed 
sinking fund might be used for the 
purchase of old notes not exchanged 
under the plan, resulting in prefer- 
ential treatment of non-assenting 
holders. As the committee claims to 
represent holders of substantial 
amounts of the obligations, success of 
the exchange plan appears doubtful 
unless changes are made in the terms. 


TREND OF THE BOND AVERAGES 
95 
1937 
90 A ge 
85 1936 
80 = 
75 = 
70 = 
65 
60 — 
55 — = 
30 
1932 1933 1934 1935 1936 | 1987 


New York Dock first 4s, 1951, which 
have good mortgage security, have 
recently been quoted at the same 
price as the unsecured 5s. 


Chesapeake 5s 


As the conversion privilege of 
Chesapeake Corporation 5s, 1947, ex- 
pires May 15, immediate action 
should be taken by holders of these 
bonds in order to avoid loss of the 
premium of more than 30 points. 
The bonds, which are convertible in- 
to Chesapeake & Ohio common stock 
on a price basis of $43.97 per share, 
have been called for redemption at 
par on May 15. Holders of the com- 
pany’s other bond issue, the 5s of 
1944, should also sell or convert in 
the near future, as this issue has been 
called for redemption on June 1, the 


BOND REDEMPTIONS AND CALLS 


Redemp- 
tion 
Amount Date 
Alliance Investment ser 

Aluminum, Ltd. 5s, 1948......... $8,000,000 July 1 
Argentine Nation (Govt. of) ext. 

Entire June 1 
Black Hills Utilities 514s, 1938. Entire July 1 
Black Steel & Wire Ist 6%s, 1941 Entire June 1 
Brager of Baltimore Department 
$20,000 June 1 
— (City of, Australia) 6s, 
Pn Hotel ist 5s, 1949......... $22,550 June 1 
Brown Paper Mill Ist ‘“‘B’’ 6s, 
$72,000 June 1 
Budd Realty Ist & ref. 6s, 1941. $134,000 June 1 
Clark’s Ferry Bridge lst 6s, 1959 $10,000 June 1 


Commonwealth Water (N. J.) Ist 
1947 & list 5s, 


Connecticut Railway . Lighting 

lst & ref. 4¥%s, 1651.......... $99,000 July 1 
Container Corp. of America * 5s, 

nase $100,000 June 1 
Cuba (Republic of) sugar stabil- 

ization sec. 5%s, 1940......... $588,380 June 1 
Cudahy Packing conv. 4s, 1950.. $62,500 May 28 
Denmark (Kingdom of) ext. Sigs, 

$1,200,000 Aug. 1 
Driver Harris 1st 6s, 1942........ $238,500 June 1 
Federal Motorship ist pfd. 6s, 

Entire May 1 
Fox Office Building lst 6s, 1942. Entire June 1 
Fox Realty Corp. of Calif. 1st 6s, 

Entire June 1 
Frick * Reid Supply 6s, 1943...... $60,000 June 1 
Gandy Bridge lst 6s, 1945....... Entire June 1 
Justrite gen. conv. 6s, 1946....... Entire June 1 
Maritime Telegraph & Telephone, 

Ltd. gen. & ref. ‘‘A’’ 5s, 1956 Entire July 1 
Merchants Terminal Ist ‘‘A’’ 6s. 


Redemp- 

tion 

Issue Amount Date 
Millinery com Building 1st 

Valley Canning Ist ‘‘A’”’ 

Mont Louis Seigniory, Ltd. 1st 6s, 
$43,500 June 1 
Nashville Railway & Light Ist 

$29,000 July 1 
New Castle Refractories Ist 6s, 

Entire June 1 
New York Central sec. conv. 6s, 

Entire June 30 
Oil Production, Inc. 1st 6s, 1943.. $34,000 May 15 
Palmer Corp. of Louisiana lst 6s, 

Pennsylvania Gas & Electric ser. 

| Entire June 1 
Pennsylvania Glass Sand lst 4%s, 

panies Railway 1st mtge. bds. 

Railway Equipment & Realty, Ltd. 

equip. mtge. 4%s, 1946........ Entire June 1 
Servel, Inc. 1st 5s, 1948.......... $500,000 July 1 
Sun Maid Hotel lst 6%s, dated 

Nance $348,000 June 1 
Symington-Gould joint Ist conv. 

$300,000 June 28 
Temescal Water Ist ‘‘A’’ 5s, 1960 $25,000 May 15 
Tivoli Brewing Ist 6s, 1939....... Entire June 1 
— Biscuit Co. of America 5s, 

U nited Drill & Tool ser. ‘‘B’’ 5s, 
United States Sugar Ist & coll. tr. 
Water Service Cos. coll, tr. 5s, 

Warren (S. D.) 1st 6s, 1945...... Entire Aug. 
Wilcox (H. F.) Oil & Gas Ist 6s, 
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conversion privilege expiring on that 
date. As the conversion price basis 
of the 1944 maturity is higher, the 
premium is smaller than that on the 
5s of 1947, but is well worth con- 
serving, amounting to about $170 per 
$1,000 bond. 


N. Y. Railways Income 6s 


Holders of these bonds who have 
not as yet exchanged them for securi- 
ties of New York City Omnibus Cor- 
poration should take action immedi- 
ately in order to obtain stock and 
purchase warrants of the new com- 
pany before expiration of the war- 
rants on May 14. Each $1,000 in- 
come bond of New York Railways 
may be exchanged for 10 shares of 
New York City Omnibus common 
stock and warrants to purchase 12 
additional shares at $10 per share. 
As the stock has recently been quoted 
above 27, the warrants have substan- 
tial value. Both are listed on the 
New York Stock Exchange. 


Western Union 5s 


The 1951 and 1960 maturities are 
suitable for purchase for income, in 
view of the relatively satisfactory 
yields now obtainable. (Recent 
prices: 5s of 1960, 101; 5s of 1951, 
10234.) Although securities of the 
telegraph companies have recently 
been unpopular because of the high 
ratio of payrolls to total operating 
expenses and the threat of further 
increases in labor costs, the decline 
in prices of the Western Union ob- 
ligations over the past few months 
may be ascribed mainly to general 
bond market trends. It is difficult to 
evaluate the effects of the cut in night 
letter rates recently announced by 
the Federal Communications Com- 
mission and the possibility of a gen- 
eral revision of telegraph rates which 
has been indicated as the likely sequel 
in statements by Commission officials. 
If the experience of other communi- 
cations companies is any criterion, 
increased business will counterbal- 
ance the decline in unit charges. In 
any event, ample coverage of West- 
ern Union’s bond requirements seems 
assured. 


Southern Bell 344s 


The $42.5 million offering of 
Southern Bell Telephone & Tele- 
graph Company debenture 3%s, 
1962, which appeared last week at- 
tracted widespread attention, as it 
was the first large corporate bond 
flotation since the end of the March- 
April slump in bond prices. It was 
also the largest flotation of corpora- 


PROFITABLE POLICY 


3 Experienced investors realizing the need for a 
flexible investment policy in today’s market find 
practical guidance in Moody’s Stock Survey. 
Weekly this publication analyzes industries and 
their securities; gives specific suggestions on what 
to buy, sell or exchange. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations 
sent on request. Ask for Bulletin R-5. 


Moopy's INVESTORS SERVICE 


65 BROADWAY 


NEW YORK CITY 


BRANCH OFFICES IN ALL PRINCIPAL CITIES 


periodical outside America. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 


Investors Chronicle 


and Money Market Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 
cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


tion bonds since the $130 million 
issue of Philadelphia Electric 3%s 
which were offered at 102% early in 
March, subsequently selling below 
that level. High grade bond prices 
have since recovered a part of their 
losses, but the terms of the new issue, 
in contrast with the financing of 
other American Telephone & Tele- 
graph subsidiaries in recent months, 
show strikingly the extent of the re- 
adjustment in bond values. The 
Southern Bell 3%4s were offered at 
961%4, to yield 3.46 per cent to ma- 
turity. . Last December, an issue of 


Pacific Telephone & Telegraph 3%4s 
was sold at 105. Even allowing for 
the fact that the latter issue con- 
sisted of mortgage bonds, while the 
Southern Bell 314s are debentures, 
the increase in yields is exceptionally 
sharp for a period of less than 6 
months. Good institutional demand 


for the new bonds was reported, a 
number of insurance companies which 
have been largely out of the market 
for several months having evidenced 
interest in high grade corporate ob- 
ligations on a yield basis of approxi- 
‘mately 34 per cent. 
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STOCKS 
NOW? 


Does the 24-point decline in the 
industrial average offer an out- 
standing buying opportunity? 
Or is this the start of a long 
downward trend? 


N the favorable side, some author- 

ities point out that the extent of 
the decline is only a normal correction 
of the 1935-36 advance; also that 
stocks have been forced down by 
heavy foreign liquidation flowing from 
the upset in commodity markets — a 
temporary influence. 

On the other hand, some see in 
rising wages and higher prices, a 
definite threat to profit margins and 
to business expansion. 


6 Cheap Stocks! 


These conflicting factors are ex- 
pertly weighed in the current 
Unritep Bulletin, and a timely 
Unitrep Opinion Forecast given 
on the Stock Market outlook. 
In addition we list 6 issues under- 
valued at current levels. 


Send for Bulletin F.W.92 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


SOCONY-VACUUM 
 SERVEL 


which would you buy 


@ The real situation for 
inyestors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .2415, the other 
.0541. Some day one will far outstrip 
the other because of this difference 
. .. and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its reveal- 
ing incisiveness. FREE to readers of 
this advertisement . . . write to Dept. 
207-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


{jie 


This Week’s 


Issue free 


Specific advice is given con- 
cerning more than 30 leading 
stocks in the current issue of 
this 10-page weekly analysis of 
stock price trends. Many other 
valuable features. Prepared by 
H. M. Gartley and associates. 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 
76 William Street New York 


American Tel. & Tel.’s ERPI sub- 
sidiary is on the way to completing an 
elaborate collection of educational films 
for schools—over $5 million has already 
been spent on assembling the library 
and nearly double this amount will be 
required to complete it. . . . National 
Steel gains a foothold in the all-steel 
fabricated home field through acquisi- 
tion of the “Stran-Steel” division of 
Kelsey-Hayes Wheel—the new affiliate 
is reputed to be the country’s largest 
producer of light metal framing for 
home construction. . . . Twentieth Cen- 
tury-Fox Film is keeping its new strip- 
tease star, Gypsy Rose Lee, under wraps 
because of complaints from various re- 
ligious organizations—her first picture 
will be fully dressed and not the char- 
acterization of Lady Godiva as some 
reports suggest. . . . Pines Winterfront 
will introduce an entirely new type of 
radiator control in the near future—one 
of the lower priced cars may feature it 
on 1938 models. ... . Marlin Firearms 
applies the instalment idea to air rifles 
by making it possible for boys to buy 
on a partial payment plan of ten cents 
per day—nations finance their wars 
with easy payments, why not the young- 
sters? ... Burroughs Adding Machine’s 
experience reveals that a real seller’s 
market has developed in machine tools 
—completion of its new Plymouth, 
Mich., plant has had to be delayed for 
several months because of inability to 
secure machinery deliveries. . . . Libby, 
McNeill & Libby goes to a new extreme 
in money back guarantees—its coming 
tomato juice campaign offers “Three 
Times Your Money Back” if it is not 
preferred over all other brands... . 


The Covered Wagon Company ex- 
pects to have an ample representation 
at the first great trailer parade which 
will feature the Tourist Trailer Conven- 
tion at Huntington Beach, Calif., be- 
ginning May 28—there also the first 
trailer queen of America will be 
crowned. .. . General Time Instruments 
will open a new market for electric 
clocks with its line of “Seth Thomas” 
electrified time pieces—they will retail 
for the first time at under $10. ... 
More will soon be heard of the merger 
of George Weston, Ltd., of Toronto 
and McCormick’s Ltd., of London—the 
consolidated company becomes _ the 
largest biscuit producer in Canada and 
may be a new competitive factor in the 
U. S. ... Completion of its new South 


Chicago mill marks Republic Steel’s en- 
trance into the manufacture of a broad 
line of steel specialties for the farm— 
products will include wire, fencing, nails 
and stamping designed by its Agricul- 
tural Extension Bureau....A. G, 
Spalding opens the golf season with the 
introduction of a new golf ball marking 
called “Ugly Duckling”’—the idea is to 
make the duffer less ugly because the 
ball affords greater altitude without loss 
of distance. . . . Now it can be told 
that because of a secret process Crown 
Cork & Seal can show increasing earn- 
ings despite price cuts on cans—the 
steel is coated with aluminum plate 
which is said to cost one-seventh as 
much as tin plating. . . . Every new 
gadget seems to require some accessory 
—now Solar Manufacturing is bringing 
out the “Elim-O-Stat,” a device wnich 
overcomes the interference in radios 
caused by electric razors. ... The “Al- 
lison” V-1710 was the first aircraft en- 
gine to pass the 150-hour type test for 
engines of 1,000 h.p. and to be approved 
by the U.S. Army—it is manufactured 
by a division of General Motors. ... 


Devoe & Raynolds has launched its 
largest home painting campaign to co- 
incide with the annual Spring cleaning 
season—the drive is tied up with an 
extensive demonstration of dealer win- 
dow displays. . . . General Foods ex- 
tends its “Frosted Foods” activity 
southward with the opening of a new 
plant in Jacksonville, Fla—it will be 
utilized for quick-freezing Florida straw- 
berries in one season and Cuban pine- 
apple in another. . . . Sea-Lite Manu- 
facturing is bringing out something in 
electric lights which requires no bat- 
tery—the lamp is attached to a con- 
tainer of dissimilar metals which when 
filled with salt water generates current 
for a light that can be seen for two 
miles. . . . National Broadcasting has 
been forbidden by the Post Office to 
send any more live mice through the 
mails—over 800 cheese-chewers have 
been mailed since the network started 
its promotion on singing rodents... . 
Owens-Illinois Glass gains representa- 
tion in the plastic field through acquisi- 
tion of control of the Lauterbach Cor- 
poration—for the present the new sub- 
sidiary will build machines for a new 
type of plastic bottle top. .. . Extreme 
dullness in the markets last week was 
typified in the new slogan evolved by 


security traders—i.e.: “Only a god can 
make a trade.” 
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Board Room 


Gossip 


This column is a@ compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe Worvp. 


ECAUSE the market has been 

unable to attract much specu- 
lative interest and rallies have petered 
out before developing with convic- 
tion, the Street is again counting 
thumbs and is watching with a cer- 
tain amount of assured anticipation 
for a falling business barometer. That 
portion of the speculative element 
whose views are assembled in these 
columns believes now that the future 
of the market depends upon business. 
On balance the feeling seems to be 
that there will be a leveling off of 
the curve of business activity and the 
market is discounting such a develop- 
ment. But those who make this point 
are influenced both by the action of 
the market and because it’s about 
time business did a bit of catching up 
on the loose ends anyhow. 


HERE is, however, a sort of 

regenerative exculpation for re- 
cent events in flower in the Street 
which has taken much of the edge off 
of the gloom. It is now held in 
several quarters that the decline in 
the market is definitely attributable 
to the Administration. Because a 
couple of stalwarts close to the party 
in power made radio speeches (which 
as nearly as we can figure out no 
one has even read, let alone heard) 
viewing with alarm the development 
of conditions which were enabling 
business to operate at a profit, the 
idea has taken hold that Washing- 
ton is going to—or would like to— 
apply the brakes. There may be 
something there—but if business is 
going to get jittery and take a hitch 
in the sails every time some one in 
Washington recites a canned speech, 
business cycles are going to be more 
variable than the tides. 


LTHOUGH it is difficult—if 

not impossible—to reconcile the 
recurrent fear psychoses with market 
judgment, it again appears as though 
the trend were making the news. Any 
reaction leaves in its wake a case of 
nerves and the recent dip differs lit- 
tle from its predecessors, except for 
the fact that professional participa- 
tion was at a low ebb and the stimu- 
lation of short covering on the rallies 
has to date been virtually absent. 


Normally, sponsorship might be ex- 
pected to take up any slack in indi- 
vidual situations as the market begins 
to retrace lost ground; but in these 
days of high margins and strict trad- 
ing supervision, price swings are too 
easily influenced for all but the most 
nimble trader. Thus last week while 
investment buying was in evidence 
on the soft spots and when the mar- 
ket reached a base, there was no 
follow through of prices. The public 
is not noted for its courage in buy- 
ing when the price trend of shares is 
not easily determined. And_ with 
large funds still heavily committed to 
stocks, buying power is severely re- 
stricted. 


N some situations price move- 
ments appeared to have more than 


_an incidental investment tinge. It 


was reported that professional inter- 
est in Celanese was increasing and 
the stock was enjoying the attention 
of sponsors who heretofore have 
helped shape the movements. Dela- 
ware & Hudson was liked in some 
quarters on the advance news that 
the road would be in the black for 
the first four months of this year. 
On the poorer side, Allis-Chalmers 
was affected by rumors of prospec- 
tive financing to come. Woolworth 
has also been under pressure with 
reports of estate liquidation given the 
most attention for the movements of 
the stock. Electric Power & Light is 
showing signs of good buying and 
company’s prospects are more favor- 
ably defined, it is said, because of 
the indirect stake in the oil industry. 
Sponsors of Republic Steel have 
evidently been less aggressive. It is 
believed that the stock harbors a 
fairly large short interest and some 
quarters have been switching into 
other steels, probably because of 
forthcoming refinancing. 


ie from abroad was mixed, 
although somewhat more favor- 
able. Conflicting reports reached the 
Street regarding the extent of the 
damages, although it was generally 
thought that the fears were over- 
drawn. The catch is that there were 
rumors of pools being formed to tide 
over a few shaky situations, and if 
any extended commodity or stock 
holdings have been purchased by 
support groups, liquidation probably 
will be effected as the market rights 
itself. More fundamental was the 
persistent bit of gossip that efforts 
would be made to continue to dis- 
courage the commitments of foreign 
money in this market, and that at 
least some of the recent liquidation 


DID YOU SELL 


Your Stocks When Prices 

Were High? Or Are You 

Watching Your Profits Melt 
Away? 


F so, you should be interested in the fact 

that “TECHNIGRAPHICS”  recom- 
mended complete liquidation of all stocks 
and bonds in March — not only getting 
cleanly out of the market with maximum 
profits, but so correctly were the bearish 
factors analyzed that clients were also able 
to get short—selling U. S. STEEL short at 
122. Since then, U. S. STEEL has broken 
22 points, and Government bonds have de- 
clined approximately a billion dollars in 
value. 


The reasons for the decline were clearly pointed 
out in advance. On March 20 “TECHNI- 
GRAPHICS” stated: ‘‘Commodity prices are 
rising to a point where it is increasingly difficult 
to pass on the increased costs to the consuming 
public without impairing volume and the increased 
labor costs further reduce the profit margins of 
industry. Therefore, we remain bearish on stock 
prices.’’ Succeeding letters continued this bearish 
viewpoint. Profits on recommended short sales 
ranged from $4 to $22 a share. 


By means of the exact and specific recommenda- 
tions of ““TECHNIGRAPHICS” you are never 
in doubt as to what action to take. These are 
definite, straightforward advices, stating WHAT 
to buy and sell, and WHEN to do it. Send One 
Dollar for a three weeks’ trial, (both Stocks and 
Commodities) to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service, 
Board of Trade Bldg., Chicago, F.W.-10 
70 Wall Street, New York, N. Y. 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 
The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business is expected to expand sharply. 
Earnings should pick up substantially. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 598, Chimes Building, Syracuse, New York 


BARGAIN! | 


$40 STOCK 


Earnings doubled in last two years. Now 
selling at 20% discount from this year’s 
high. 


Recommended in this week’s bulletin. 
Free sample copy on request. Or, 


Send $1 for 4 Issues 
“‘Market Action” 


Empire State Bldg., New York City 
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FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
request (add 4c for mailing and 
handling) one copy of 45-page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 


“IF INFLATION COMES”—What You 
Can Do About It (Mar. 4, 1937) by Roger 
W. Babson, 204 pages. Latest book pub- 
lished on the subject that no investor can 
afford to ignore. Will Government pro- 
grams cause inflation? How will inflation 
affect 20 leading industries? What are 
the only safe hedges against inflation? 
Ranks among our “ten best sellers.’’.$1.35 


“INTELLIGENT INVESTMENT PLAN- 
NING” (1936) by Louis Guenther. Brief 
outline of the basic rules, principles and 
procedure necessary to successful invest- 
ing; 48 pages, paper cover............ $1.00 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail......$1.66 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must follow rules— 
what are they? 97 pages............ $1.00 


“SECURITY ANALYSIS” (1934), by 
Benj. Graham & David L. Dodd; outline 
of testing methods for selecting securities 
for investment or speculation; 725 
-.-$5.00 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
every phase of stock market operation— 
practical and technical, amazingly compre- 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through tape 
signals, daily action and direction of the 
Stock Market. Technical. 113 pages..$5.00 


“INVESTMENT FOR APPRECIATION” 
(1936) by L. L. B. Angas, an outline of 
definite investment policies to follow in 
every stage of the business cycle. 353 


“WEEKLY CHARTS OF 50 ACTIVE 
STOCKS” 50 charts (8% x 11 in.) of 
WEEKLY high, low and sales past two 
$5.00 


“WEEKLY CHARTS OF 100 ACTIVE 
STOCKS” (same as above but 100 active 
stocks satend GF 5D)... $8.50 
DAILY CHARTS OF 5% ACTIVE 
STOCKS, with daily high, low, close and 
sales for past four months, $5.00; 100 
DAILY CHARTS 


“STOCK MOVEMENTS & SPECULA- 


TION” (1930 revised) by Frederic Drew 
Bond. Definite helps in weighing the 
factors that alternately enhance and de- 
press stock prices; 211 pages..........$2.50 


“3-TREND SECURITY CHARTS”—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 


18 months (next six issues, $15.00; next 12 
issues, $25.00; May issue ready now..$3.00 


BOOK DEPARTMENT 
INANCIAL WORLD 
21 West Street, New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


of American securities was due to 
hints that unless the amount of so- 
called “hot money” was sharply re- 
duced, action by the Administration 
was certain to follow. It is believed 
that foreign banks and high sources 
put the pressure on some of the large 
trading accounts with resultant sales. 
But outside the rumor department 
was the sage view of an older trader 
whose conclusions were that the 
market was due for a decline, any- 
way, and the other angles were pure- 
ly contributory. 


NEWS AND OPINIONS 


Continued from page 13 


mitments (1936, paid $3.12%2). The 
report for the first quarter of 1937 
discloses earnings of $2.63 per share, 
setting a new record for the second 
time in succession. The company has 
maintained a position well up among 
the leaders in expansion and modern- 
ization activities. Four new open 
hearth furnaces were built during 
1936 at the Detroit plant, increasing 
the latter’s ingot capacity by 50 per 
cent, and four more are to be added 
this year. Finishing capacity has also 
been increased, notably in tin plate 
and hot and cold strip. (Factograph 
No. 83.) 


Penick & Ford B 

Long term outlook appears to jus- 
tify retention of moderate present 
holdings, but new commitments not 
recommended at current levels (in- 
dicated yield 6.7%). Reflecting the 
unfavorable competitive conditions 
which prevented the company from 
raising selling prices sufficiently to 
offset the substantially higher corn 
prices resulting from the drought, 
earnings receded sharply to 24 cents 
per share in the initial quarter of 
1937 as compared with $1.05 in the 
first three months of last year. Large 
orders for future delivery booked in 
advance of price increases suggest 
that profit margins are not likely to 
expand materially during the current 
quarter. However, indications of a 
larger corn crop combined with an 
improved cost-price relationship 
should result in a more satisfactory 
earnings position in the latter part of 
the year. (Factograph No. 175. Also 
FW, April 29, ’36.) 


Phelps Dodge b+ 

Purchase of the stock is war- 
ranted, around 49, in view of gen- 
erally improved earnings outlook 
(1936, paid $1.25). Stockholders at 
a meeting to be held May 24 will be 


Corporate Earnings Reports 


EARNED PER SHARE 


3 Months to 
ON COMMON STOCK i937) aren 


Addressograph-Multigraph ....... $0.67 $0.45 
Air Reduction 0.77 0.57 
American Bank Note............. 0.26 0.38 
American Cyanamid ............. 0.29 0.54 
American Encaustic Tiling........ 0.10 0.18 
American Ice D 0.75 D114 
American Machine & Metals...... 0.08 0.09 
American Metal ............+-+-- 0.63 0.15 
American Radiator & Standard 
Sanitary 0.16 0.08 
American Rolling Mill........... 0.79 0.34 
American Seating ....... sees 0.46 0.01 
Anaconda Wire & Cable.. ‘one 2.15 0.67 
Artloom Corp. ....... 0.18 D 0.02 
Associates Investment ........... 35 1.56 
Auburn Automobile .............- D 1.72 D 3.13 
ans 0.41 D 0.23 
Barnsdall Oil 0.26 0.29 
Bell Telephone of Penna......... p14.57 p13.04 
Bethlehem Steel ........c0.+e-> 2.01 D 0.32 
Blumenthal (Sidney) ............ D 0.63 D 0.43 
Brunswick-Balke-Collender ...... 0.16 D 0.24 
Budd Mfg. 0.19 0.19 
Butte Copper & Zinc...... 0.05 D0.006 
0.12 D 0.14 
2.51 2.65 
Cities Service ...ccccccccs 0.06 0.04 
Commonwealth Edison ... o 2.93 1,89 
Conde Nast Publications.......... 0.49 0.21 
Consolidated Chemical Industries.. b 1.13 b 0.21 
Consolidated Cigar .........s0+.. D 0.17 D 0.29 
Cons. Gas Elect. Light & Power of 
1.35 1.87 
Consolidated Steel .............-. D 0.02 D 0.30 
Creameries of America..........- 0.05 D 0.08 
Crosley Beadle D 0.06 1.26 
Diamond T Motor Car...... ..... 0.33 ani 
Eastern Manufacturing .......... 0.16 D 0.63 
Eastern Rolling Mill............- 0.30 0.04 
Eastern Steamship Lines.......... D 1.17 D 0.96 
Easy Washing Machine........... 0.34 sede 
Electric Auto-Lite ........0....- 0.96 0.66 
Eureka Vacuum Cleaner.......... 0.25 0.34 
General Cigar 0.38 0.51 
General 0.37 0.33 
Watch 0.26 D 0.06 
Hazel-Atlas Glass 1.92 1.05 
Hershey Chocolate 1.48 1.28 
*Houdaille-Hershey ...........-- b 0.66 b 0.63 
3.34 1.34 
International Business Machines... 2.80 2.56 
00040008 0.48 0.42 
Jones & Laughlin Steel........... 1.66 D 3.40 
Kansas City Public Service....... D 1.14 D 0.70 
Loose-Wiles Biscuit ............. 0.45 0.68 
McKesson & Robbins............. 0.45 0.12 
Mid-Continent Petroleum ........ 0.66 0.51 
Monarch Machine Tool........... 0.65 cove 
National Automotive Fibres....... 0.95 0.85 
Watiomal 2.63 1.10 
0.14 D 0.07 
Watomns Co. 0.24 0.33 
D 2.07 D 2.65 
North American Aviation......... 0.02 0.01 
0.56 D 0.06 
Pacific Public Service............ 0.34 0.22 
Pathe 0.08 0.05 
Pennsylvania Water & Power..... 1.39 1.17 
Peoples Gas Light & Coke........ 1.72 1.14 
Pond Creek Pocahontas........... 0.24 0.62 
Quaker State Oil Refining........ 6.42 0.18 
Radio Corp. ..ccccccccccccccccce 0.10 0.03 
Reliable Stores ......c.ccccccces 0.13 D 0.11 
Reo Motor Car.....ccccsccccces os D 0.15 D 0.11 
Republic Steel .....cccccsccccces 1.04 D 6.06 
Reynolds Metals ......cccececees 0.50 0.26 
Royal Typewriter .......cccceees 4.05 1.95 
Sharp 0.44 0.14 
Standard Brands 0.22 6.29 
TelautOgraph 0.15 0.14 
Timken Roller Bearing.......... 0.85 
Transcontinental & Western Air... D 0.56 D 0.09 
Tubise Chatillon 0.31 D 0.56 
United Aircraft .......... eawaen 0.28 0.17 
United-Carr Fastener ..........-- 0.85 0.73 
United Corp. 0.02 0.01 
United Gas Improvement......... 0.31 0.28 
West Virginia Coal & Coke....... D 0.03 D 0.06 
Wheeling Steel 1.90 D 1.45 
Yale & 0.80 0.35 
9 Months to March 3! 
‘ox (Peter) Brewing............- 
: 12 Months to March 31 
Abbott Laboratories ....... jue 2.36 2.00 
American Light & Traction....... 1.82 1.41 
American Type Founders......... 1.04 wa 
American Water Works & Elect... 1.62 1.07 
D 0.99 D 4.61 
12 Months to Feb. 28 
California Packing .............-- 4.92 2.63 
Louisville Gas & Electric........ b 1.76 b 1.65 
Noma Electric ....... 
Sheaffer Pen conde 3. 
12M ry to 

City Stores R 
P 12 Months to Dec. 3! 

Cerro de Pasco Copper..........- 
Chicago Yellow Cab...........++- 2.01 0.46 
Gulf 2.90 1.16 
Socony-Vacuum Oil eee 1.42 0.72 
Timken-Detroit Axle 2.03 1.02 


b—On class B stocks. p—On preferred stocks. D—Deficit. 
*—Previously shown incorrectly. 
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asked to approve plans for the issu- 
ance and sale of $20,285,000 con- 
yertible debentures to be offered pro 
rata to stockholders. Proceeds from 
the sale will be used to bring into 
production the Clay ore body in Ari- 
zona at an estimated cost of $28 mil- 
lion. Terms of the new financing 
will be announced later. (Factograph 
No. 85. Also FW, Aug. 12, 36.) 


Pure Oil C+ 

Satisfactory outlook for the oil in- 
dustry warrants consideration of the 
stock, around 19, for long term hold- 
ing. Company has filed a registra- 
tion statement with the SEC cover- 
ing the issuance of 469,454 shares of 
convertible preferred stock to be of- 
fered to stockholders of record May 
28 on the basis of 2/17 of a share 
of preferred for each share of com- 
mon held, at $100 per share. Con- 
version feature of the new issue and 
the dividend rate are to be supplied 
later. Proceeds of the new offering 
are to be used to redeem the 4%4 per 
cent notes and the 76,620 shares of 8 
per cent preferred and to pay the $4 
million balance due on bank loans. 
(Factograph No. 335. Also FW, 
Feb. 24.) 


Quaker State Oil C+ 
Suitable for speculative inclusion 
in well balanced portfolios, around 
17, and not unattractive for income 
(paid thus jar in 1937, 45 cents). A 
profit of 42 cents per share was re- 
ported for the first quarter of 1937, 
against 18 cents per share earned in 
the similar period of 1936 on a 
smaller number of shares. In con- 
sideration of this improving trend, 
the directors recently increased the 
quarterly dividend payment from 20 
cents to 25 cents. Assuming main- 
tenance of dividends at this level, the 
stock would yield almost 6 per cent. 
(Factograph No. 383.) 


Radio C 

Offers some promise, around 9%, 
as a long pull speculation. With 
gross income rising $2.6 million in 
the March quarter, earnings were 
equal to 10 cents a share after pre- 
ferred dividends, as against 3 cents 
in the corresponding previous period. 
Larger income from National Broad- 
casting and increased sales of radio 
sets were chiefly responsible for the 
improved showing. (Factograph No. 
17. Also FW, Feb. 17.) 


Royal Typewriter B 

Though at much more advanced 
levels than when previously recom- 
mended at 69 (FW, Aug. 5, ’36), 
but purchases are still justified, 
around 108 (paid thus far in 1937, 


75 cents). Earnings of $4.05 in the 
first quarter of the current year 
showed a gratifying increase over the 
comparable 1936 showing of $1.95. 
Almost half the quarter’s net profit 
was earned in March, indicating the 
accelerating pace of earnings im- 
provement. Despite capacity opera- 
tions and record-breaking hourly out- 
put, production is running behind 
sales. Maintenance of recently re- 
sumed common dividends seems as- 
sured, and increased payments are 
not unlikely. (Factograph No. 753.) 


Sheaffer (W. A.) Pen B 
Shares, around 40, are priced at 
about ten times latest earnings and 
appear suitable for moderate pur- 
chases (1936, paid $2.00). With 
sales volume up sharply, net income 
of $651,049 or $3.97 a common share 
for the fiscal year ended February 
28, 1937, was the highest since 1931 
and compares with $519,671 or $3.14 
a share reported for the 1936 fiscal 
period. The only dividend thus far 
in 1937 was the payment of $1.25 
per share on February 26, but latest 
earnings figures suggest more liberal 
disbursements in the not too distant 
future. (Factograph No. 558.) 


Skelly Oil C+ 

Commitments last recommended at 
50 (FW, Mar. 24) may be retained, 
around 58. Fulfilling predictions, 
company has restored dividends on 
the common with a payment of 50 
cents a share due July 1 after a lapse 
since December 15, 1930. Company 
earned $1.43 per share in the first 
quarter of this year which compares 
with 69 cents in the like 1936 period 
and $1.23 per share in the preceding 
quarter. With the active marketing 
season now in full swing, profits for 
the first half should equal $3 per 
share without undue difficulty. (Fac- 
tograph No. 511.) 


Walworth C+ 
Continues attractive, around 16, 
for purchase and retention on a long 
term basis. Sharply expanded sales 
volume enabled the company to re- 
port a profit of 42 cents a share for 
the initial quarter of 1937 as com- 
pared with earnings of 40 cents a 
share for the 1936 fiscal year and 1 
cent a share in the corresponding 
period of 1936. Since the trend of 
new construction appears to be defi- 
nitely upward, further improvement 
in sales volume may reasonably be 
expected during the current year. 
Thus, in view of favorable earnings 
outlook resumption of dividends may 
be given consideration. (Factograph 
No. 160. Also FW, Dec. 30, ’36.) 


THIS STOCK 


has been under accumulation for nearly 
a year—a period of operating deficits. 
Prospects now favor a turn and prob- 
ably sharp rise from current levels 
that should result in generous trading 


profits. 
NEXT RISE 


is now being forecast in our Bulletin. 
Get your copy today. We’ll name the 
above stock, send current Bulletin and 
several preceding issues proving phe- 
nomenal accuracy of our forecasting 
factors on receipt of 9c in stamps to 
help cover mailing costs. (Offer applies 
to new readers only.) 


Division 10 


STOCK TREND 
SERVICE, Inc. 
Hunter, N. Y. 


17 
Financing > 


Mergers I 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


S$/D REPORTS 


All known or anticipated changes of values within 
a company and the effect of economic or political, 
domestic or foreign, fact or rumor, etc., influences 
upon such values, are reflected in Supply and De- 
mand. S/D Comments are confined to prices and 
report, week after week for the same 235 stocks, a 
continuity of stock price action, price reflections of 
majority opinion, term and immediate price ex- 
pectancy with indicated buying and selling ranges 
for both investment and trading moves. 
ENTIRELY DIFFERENT FROM USUAL 
SERVICES 


Write for Bulletin F.W.31 (free). TRIAL: Send 
$2.00 for next regular 12-page weekly issue, off press 
Monday, and check your stocks for advisable im- 


mediate action. 
STATISTICAL PRESS, Inc. 
$/D REPORTS 161 Maiden Lane, N. Y. City 


Subscribers From Coast to Coast 
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AHEAD? 
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137 Newbury St., Boston, Mass. 
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“Profits in Bank Stocks” 


By W. H. WOODWARD 
112 pages $1.00 


Published 1927. Written by a man 
of extensive banking experience 
and a specialist in New York Bank 
stocks and Life Insurance stocks. 
An optimistic treatise on the de- 
sirability of bank stocks as invest- 
ments, “combining great safety 
and marketability with almost cer- 
tain appreciation in value of both 
principal and income.” Price $1.00 
postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


DIVIDENDS 


| 


Allegheny Steel Co. | 


Brackenridge, Pa. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on the out- 
standing shares of their 7% cumulative 
preferred stock, payable June Ist, 1937 to 
stockholders of record at the close of 
business May 15th, 1937. 
A dividend of 40c per share has also | 
been declared on the outstanding shares _ || 
|| of their common stock payable June 16th, 
1937 to stockholders of 

f) record at the close of 


Allegheny business June Ist, 1937. 
me F. H. STEPHENS 


Vice-Pres. and Treas. 


— 


COLUMBIAN CARBON 
COMPANY 


Sixty-Second Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.0 per share, 
and a special dividend of 50cper share, 
payable June 10. 1937 tostockholders 
of record May 17. 1937 at3 P. M. 


GEORGE L. BUBB 


Treasurer. 


* DIVIDEND ON COMMON STOCK 


The directors of Chrysler Corporation have de- 
clared a dividend of two dollars ($2.00) per share 
on theoutstanding common stock, payable June 
11, 1937, to stockholders of record at the close 
of business, May 14, 1937. 


B. E. Hutchinson, Chairman, Fi C étt 


THE H. W. GOSSARD CO. 
DIVIDEND NOTICE 


The Board of Directors of THE H W. 
GOSSARD CO. on May 3rd, 1937, declared a 
dividend of twenty-five cents (25c) per share on 
the outstanding common stock, payable June Ist, 
1937, to stockholders of record at the close of 
business May 15th, 1937. Checks will be mailed. 

A. J. TROJAN, Secretary. 


TO CORPORATE 
EXECUTIVES 
Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 
securities. 


Over-t 


Status of Guaranteed 
Railroad Stocks 


This is the fourth of a series of six articles which 
cover fire insurance, guaranteed rail and bank shares. 


By W. H. Woopwarp 


CAREFUL study of the follow- 

ing descriptions covering a few 
of the “prime” issues of guaranteed 
stocks will enable any intelligent per- 
son to realize their fundamental 
soundness. The arrangement has 
been made alphabetically, the order 
in no way representing the author’s 
ideas of rating or desirability, and 
only the limitations of space prevent 
the inclusion of many other desirable 
issues. 


Albany & Susquehanna 
Railroad *1044% stock, 
$100 par. Guarantor — 
Delaware & Hudson Co. 


The Albany & Susquehanna Rail- 
road extends from Albany to Bing- 
hamton, N. Y., a distance of about 
142 miles (95 miles double tracked, 
30 miles third tracked). It forms the 
western end of the Delaware & Hud- 
son system and the most important 
part of the main line. Operations are 
carried on by the Delaware & Hud- 
son Railroad Corporation under a 
lease expiring with the A. & S. char- 
ter in 2001, and every renewal there- 
of. The parent Delaware & Hudson 
Company was the original lessee and 
is contingently liable for the faithful 
performance of the lease. The rental 
provides for interest on the $10,000,- 
000 bonds outstanding, a $9 annual 
dividend on the capital stock, organ- 
ization expenses and taxes other than 
the Federal corporation tax which 
is, therefore, deducted from the 
rental prior to its distribution to 
stockholders. Because of the deduc- 
tion, total dividends may be expected 
to vary slightly in accordance with 
Federal corporation income taxes. 

In 1906 a saving in interest was 
effected through a bond refunding 
operation, carried out at a lower in- 


*9% regular, plus 114% extra; see text. 


terest rate. It was found that the 
lessor road was entitled to receive 


‘this saving, amounting to an addi- 


tional $120,750 each year to 1946, 
when the bonds now outstanding 
must again be refunded. The incre- 
ment, now passed along to stockhold- 
ers, however, is partly offset through 
deduction of the Federal corpora- 
tion income tax referred to above, 
causing some variation in actual dis- 
bursements to stockholders. In re- 
cent years $1.50 extra has been paid 
annually. The original lessee’s guar- 
anty of regular $9 dividends is en- 
dorsed on the certificates. 

There are outstanding 35,000 
shares of stock. The approximate 
price range since January, 1932, was 
high 210—low 115. 


Carolina, Clinchfield & 
Ohio Railway 4%-5% un- 
stamped Stock. $100 par. 
5% stamped Stock, $100 
par. Lessees — Atlantic 
Coast Line and Louisville 
& Nashville Railroads 
(jointly and severally). 


“Clinchfield” operates about 287 
miles of railroad, extending from 
Elkhorn City, Kentucky, to Spartan- 
burg, S. C., and is a coal carrier. It 
is an important feeder to the Atlantic 
Coast Line system, and because of 
its low grades is operated with much 
economy. The “Clinchfield” (with 
the Charleston & Western Carolina), 
gives the Atlantic Coast Line system 
direct access to the coal fields of Ken- 
tucky. 

The tenant roads, jointly and sev- 
erally, agree to pay annual rentals 
equivalent to 4 per cent dividends on 
the stock until 1938, and thenceforth 
5 per cent until termination of the 
lease in 2922. The money rentals 
“have been fixed at amounts which 
will enable the Carolina, Clinchfield 
& Ohio Railway to pay dividends 


| 
| 
| 
4 
May 5, 1937 
| 
pr 


May 12, 1937 


The FINANCIAL WORLD 


27 


ounter Market 


. . and are not intended to be used 
for any other purpose whatsoever.” 
By agreement, the New York Trust 
Company pays an additional $1 on 
the “stamped” shares, thus placing 
the latter on a uniform $5 basis. The 
lessees agree to pay interest on the 
“Clinchfield’s” $25,881,000 funded 
debt and on any bonds issued in re- 
newal thereof. The lease also pro- 
vides for the lessor’s corporate ex- 
penses and all taxes. 

The highs and lows for these stocks 
since January, 1932, were approxi- 
mately as follows: Unstamped, 90— 
30; Stamped, 94—31. 


New York, Lackawanna 
& Western Railway 5% 
Stock, $100 par. Lessee— 
Delaware, Lackawanna & 
Western R. R. Co. 

The property of the New York, 
Lackawanna & Western Railway 
totals about 214 miles. It is prac- 
tically all double tracked and con- 
tributes half of the main trunk line of 
the “Lackawanna” system from New 
York to Buffalo. Traffic density is 
high. At Buffalo traffic is inter- 
changed with roads to the west, and 
with Great Lakes vessels; at Bing- 
hamton, the eastern end of this line, 
the Delaware & Hudson picks up 
traffic for New England. The value 
of this property to the “Lackawanna” 
cannot be questioned. 

In 1882, the road was leased by 
Delaware, Lackawanna & ‘Western 
in perpetuity, at an annual rental in- 
cluding all expenses and charges, 
bond interest, corporate expenses and 
taxes including the Federal corpora- 
tion income tax and an amount suf- 
ficient to provide dividends of 5 per 
cent per annum on the stock. The 
dividend guarantee is endorsed on the 
stock certificates. 

The funded debt of this road is 
$23,639,000, the stock $10,000,000. 
The market range since January, 
1932, has been approximately high 
102, low 48. 


Pittsburgh, Fort Wayne 
& Chicago Railway 7% 
Preferred stock, $100 par 
7% Common Stock, $100 
par. Lessee — Pennsyl- 
vania Railroad. 


This road, which is a passenger 
main line of the Pennsylvania Sys- 
tem, comprises about 506 miles ex- 


tending from Pittsburgh to Chicago. 
It is one of the most valuable and 
important pieces of railroad in the 
world and has an extremely heavy 
traffic density as for nearly all of this 
distance the trackage is also main 
freight line. Nearly all the property 
is double tracked; 103 miles have a 
third track, and 60 miles a fourth 
track. The company furthermore 
owns important unmortgaged termi- 
nal properties in Pittsburgh and 
valuable real estate in Chicago. The 
Pittsburgh, Fort Wayne & Chicago 
was leased by the Pennsylvania Rail- 
road for 999 years in 1869. The 
Pennsylvania Railroad agrees to pay 
all operating, maintenance and cor- 
porate expenses and taxes and a sum 
equal to 7 per cent on the entire capi- 
tal stock (preferred and common) 
outstanding. 

There is no funded debt and with- 
out the consent of holders represent- 
ing a majority of the preferred stock, 
the company may not create indebt- 
edness, modify the lease, increase the 
amount of preferred or sell any of its 
properties. The preferred stock is 
therefore a closed issue. Aside from 
the 11,365 shares of common stock 
held publicly, the Pennsylvania Rail- 
road and various funds own 1,132,- 
000 shares. 

The approximate price range of 
the preferred since January, 1932, is 
197 high, low 105. The range of the 
common for the same period, high 


175, low 90. 


St. Louis Bridge Com- 
pany 6% Ist Preferred 
Stock, $100 par, 3% 2nd 
Preferred Stock, $100 par. 
Guarantor, Terminal 
Railroad Association of 
St. Louis. 


This company owns the Eads 
Bridge (6,400 feet long) extending 
across the Mississippi River from 
East St. Louis, Illinois to St. Louis, 
Missouri. At its westerly end the 
bridge connects with the double- 
tracked railroad tunnel of the Tun- 
nel Railroad of St. Louis, thus giving 
access to the Union Station terminal 
in the heart of the city. These facili- 
ties form one of the three entrances 
into the yards of the Terminal Rail- 
road Association from the east; their 
value to the Association and to the 
sixteen railroads using the terminal 


is beyond measure. Under a per- 
petual lease now assumed by the 
Terminal Railroad Association, divi- 
dends on both stocks are guaranteed, 
and such guarantee is endorsed on 
the stock certificates. The entire 
capital stock of the Terminal Rail- 
road Association is owned by the 
following sixteen railroads entering 
St. Louis: 

Chicago, Burlington & Quincy; 
Illinois Central; Pittsburgh, Cincin- 
nati, Chicago & St. Louis; Baltimore 
& Ohio; St. Louis-Southwestern ; 
Louisville & Nashville; Cleveland, 
Cincinnati, Chicago & St. Louis: 
Missouri-Pacific; St. Louis - San 
Francisco; Southern; St. Louis, Iron 
Mountain & Southern; Wabash; 
Missouri, Kansas & Texas; Chicago 
& Alton; Rock Island; Chicago & 
Eastern Illinois Railroad Company. 
The owning and using roads agree 
that the Association shall fix such 
tolls charges and rentals as shall be 
sufficient to pay the latter’s interest, 
taxes, organization expenses and 
rentals, which include dividends on 
the above stocks, expenses and main- 
tenance, operation, repair and _ re- 
newal of said terminal system. 

The rental for this bridge is a 
charge prior to interest payments on 
the $35,290,000 Terminal Associa- 
tion’s General Refunding 4 per cent 
and on the $5,000,000 First Consoli- 
dated Mortgage 5 per cent bonds. 

There are publicly outstanding 
24,900 shares of first preferred and 
30,000 shares of second preferred. 
The highs and lows-.for these two 
issues since January 1932 are, for the 
first 150—78; and for the second 
75—38. 


A great many of our large life in- 
surance and fire insurance companies 
own large blocks of guaranteed 
stocks. In some states they are legal 
for savings banks and trust funds. 
For generations they have been ac- 
cumulated by foresighted investors, 
particularly wealthy individuals, cor- 
porations and substantial estates. 

In many cases, leased line proper- 
ties are virtually indispensable to the 
tenant roads. Where the property is 
an integral part of the larger system 
because of its location or because it 
penetrates some area which yields 
profitable traffic or makes connection 
with such area possible, it is unlikely 
that even in case of receivership or 
other major difficulty the courts would 
fail to hold the leases unbreakable. 


* * * 


Next week there will appear the first of 
a series of two articles by the same author 
on bank shares. 
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580 The Outlet Company 


No. 606 Sloss-Sheffield Steel & Iron Co. 


Data revised to May 5, 1937 Earnings and Price Range (OTU) 
Incorporated: 1925, Rhode Island, to ac- Fiscal Year Ending Jan. 31 


100 
quire the business of J. Samuels & Brother, 80 PRICE RANGE 
Inc., established in 1894. Office: 176 Wey- 60 
bosset Street, Providence, R. I. Annual 40 
April. 20 
led debt one 


Ni 
—— preferred 7% cum. ($100 
4,897 shs 
tecond preferred 6% cum. ($100 
*Callable at $115 a share. 7Callable at 
$105 a share. 


Business: Operates a large department store located in 
Providence, Rhode Island. Company also operates radio broad- 
casting station WJAR. A subsidiary owns practically all the 
land and buildings used. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1937, $2.5 million; cash, $144,540. Working capital 
ratio: 6.0-to-1. Book value of common, $49.45 per share. 

Dividend Record: Excellent. Regular dividends on preferred 
stocks since issuance. Liberal payments on common made at 
varying rates from 1926; present annual rate of $2 plus extras 
established in 1933. Disbursements totaled $5 a share in 1936. 

Outlook: Profit margins have been fairly well maintained 
in recent years. Continued improvement in consumer pur- 
chasing power should offset higher operating costs and permit 
further moderate earnings expansion. 

Comment: Preferred stocks occupy strong investment posi- 
tion; common is one of the better merchandising equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1932 1933 1934 1935 1936 1937 
Earned per share..... $4.66 $1.77 $4.34 $3.90 $4.45 $6.00 
Years ended Dec. 31: 
Dividends paid ...... 4.00 2.50 2.75 2.00 5.00 *2.25 
Price Range: 
44% 42 47 55 70 *75 
bebSSeeeeeeoOESS 26 22 30 38 47 *66 


*To May 5, 1937. 


557 Robert Reis & Company 
“4 Earnings and Price Range (RIS) 


Data revised to May 5, 1937 


Incorporated: 1885, New York. Office: 2 20 
Park Avenue, New York City. Annual meet- 15 
ing: Third Monday in March. 10 
Capitalization: Funded debt 5 
(Notes payable) $493,522 0 


*Preferred stock (First 7% 


cum. $100 21,087 shs 
tPreferred (Second DEFICIT PER SHARE | 
cum. conv. no par) 7,500 shs 


Common stock (no par).......... 99,145 shs 


Data revised to May 5, 1937 


and Price Range (SLS) 


Incorporated: 1899, New Jersey. Business 120 

originally established in 1882. Office: Bir- 90 aie inna 

mingham, Alabama. Annual meeting: 60 

after the second Tuesday in 

Capitalization: Funded debt........... Non EARNED PER SHARE . 

*Preferred stock ($6 cum. no par) 65,233 shs _— 

Common stock ($100 par)........ 99,318 shs DEFICIT PER SHARE ~ 
*Callable ut $112 per share. 1929 ‘30 ‘31 ‘32 '33 ‘34 ‘35 19 


Business: A completely integrated producer of pig iron from 
properties located in Birmingham, Alabama. Also produces 
coke and its by-products, chiefly gas. Company has an annual 
capacity of about 600,600 tons of pig iron and 730,000 tons 
of coke. Pig iron is sold chiefly to Southern pipe manufac- 
turers. Allied Chemical at a recent date owned a majority 
of the common. 

Management: Has been criticized for frugal dividend policy. 

Financial Position: Strong. Net working capital at end of 
1936, $3.0 million; cash, $1.7 million. Working capital ratio: 
5.0-to-1. Book value of common, $169.54. 

Dividend Record: Erratic. Payments initiated 1900 and paid 
irregularly thereafter on former non-cumulative preferred and 
common until 1930. No dividends paid on either class 1931-35, 

Outlook: As one of the more important Southern units, the 
company stands to benefit from the current revival in general 
industrial activity in this section. 

Comment: The preferred is of medium grade; the common 
is extremely volatile, reflecting limited floating supply. 


EARNINGS RECORD RANGE OF COMMON: 


Years ended Dec. 31: 1930 932 1933 1934 1935 1936 
Earned per share.... $0.68 psit 23 D$8.26 D$4.76 D$4.85 *$4.15 
Price Range: 
56% 30 19% 35 27% 65% 85 
12 6 3% 7 15 13 54 


*After surtax equal to 99 cents per share. 


$19 
1929 "30 °31 °32 ‘34 °35 1936 


*Redeemable at $115 a share. tRedeem- 
able. after complete retirement of first pre- 
ferred, at $100 a share; each share con- 
vertible into two shares of common. 


Business: Manufacturer and distributor of men’s under- 
wear, bathing suits, sweaters, pajamas, hosiery, knitted sports- 
wear and kindred apparel. Products are widely advertised un- 
der the tradenames of “Reis,” “Manhattan” and others. 

Management: Experienced and long connected with the busi- 
ness but handicapped by competitive conditions. 

Financial Position: Fair. Working capital at end of 1936, 
$395,000; cash, $46,006. Working capital ratio: 3-to-1. Book 
value of common, nil. 


Dividend Record: Poor. Nothing paid on first preferred since 
1929 nor on second preferred since 1920. Common has never 
received a dividend. 


Outlook: Policy of concentrating upon quality products 
limits expansion of sales volume, which is also affected by 
the extremely keen competition in the men’s apparel field. In 
only three of the last ten years has the company shown a 
profit. Total accumulations on both preferred issues of over 
$2.6 million suggest necessity of capital reorganization. 

Comment: All three issues must be considered as essentially 
speculative and unpromising. 

DEFICITS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 


Deficit per D$8.81 D$7.73 D$9.55 D$1.86 D$3.45 D$2.26 ps. 
Price Range 


No. 440 Standard Oil Company (Indiana) 
N 
Data revised to May 5, 1937 50 Earnings fe et (SN) 
Incorporated: 1889, Indiana. Office: 910 40 
South Michigan Avenue, Chicago, Illinois. 30 
Annual meeting: First Thursday in May. 20 
Number of stockholders, 91,854. 
Capitalization: Funded debt...... *$791,033 $6 
Capital stock ($25 par)...... 15,215,959 shs EARNED PER SHARE = 
term notes payable. Excludes 
$3: 303, lor 1929 "30 °31 °32 °33 °34 °35 1936 


Business: One of the largest refiners of crude oil in the 
world, and is also extensively engaged in transportation and 
marketing of gasoline and other petroleum products. Crude 
oil produced in 1936 supplied 35 per cent of refining require- 
ments. Operates few service stations; majority of its former 
outlets are leased to individuals. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Net working capital at 
end of 1936, $160.2 million; cash, $38.5 million; marketable 
securities, $22.5 million. Working capital ratio: 4.4-to-1. Book 
value of capital stock, $42.25 per share. 

Dividend Record: Excellent. Dividends have been paid in 
every year since dissolution of the Standard Oil Trust in 
1911. Present annual rate, $1 per share, plus extras. 

Outlook: Company has produced a larger percentage of its 
crude oil requirements in recent years but earnings are still 
subject to conditions which influence the margin between 
prices of crude and of refined product. 

Comment: While company enjoys a good trade position 
stock does not qualify for high ranking among equities of the 
larger and better diversified oil units, because of keen com- 
petitive conditions in the marketing end of the business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 noes 

Earned per share.... $2.73 $1.04 $1.04 $1.14 $1.25 *$1.98  *$3.09 

Dividends paid ..... 2.50 1.50 1.00 1.00 1.00 1.00 2.40 
oa ce Range: 

59% 25 34 88% 48% 

30 13 18 17 23 23 82% 


*Earnings in the six months periods ended June 30, 1985 and 1936 were 87 cents 
per share and $1.45 per share, respectively; interim earnings not Ser ' ees 
+New York Curb Exchange prices for 1933 and prior years, and 1934 hi 


= =, 


N 
o. 
1930 “31 ‘32 ‘33 ‘34 ‘35 °36 1937 
% 
* 
fe 
4 
7 
| 
7 


May 12, 1937 


- The FINANCIAL WORLD 29 


No. 824 Froedtert Grain & Malting Co., Inc. | No. 826 General Tire & Rubber Company 
Data revised to May 5, 1937 50 Earnings and Price Range (FRT) Data revised to May 5, 1937 ‘ Earnings and Price Range (GTR) 
: , wi in, Froed- [NEW YORK CURB EXCHANGE | acer NEW YORK CURB EXCHANGE 
Bros a — 1915, Ohio. Office, Akron. 60 Year Ending Nov 
ed to present title on September 28, J meeting: Third Tuesday in 45 «_PRICE RANGE 
om Office: South 38th and West Grant = (Dee. 
ats, Greenfield, Wisconsin. Annual Fiscal Year Ending Jul. 31 Capitalization: 0 a 
- ting: First Tuesday after second Mon- ® (mortgage payable $26,000 Adjusted to 5 for 1 Split up July 16,1936) ¢ , 
ye September. Number of stockholders EARNED PER SHARE *Preferred stock (6% cum. $100 P EARNED PER SHARE 
aay cred, 1,475; common, 250. $2 
Papitalization : Funded debt........... None Common ‘stock “($5 par) 448,100 DEFICIT 0 
*Preferred stoc ) 140,000 sh 1930 °3 1929 "30 ‘31 ‘32 ‘34 ‘35 1936 


*Callable at $20 a share. In addition to cumulative dividends of $1.20 per share 
per annum, is entitled to non-cumulative dividend of 30 cents per share, before com- 
mon can receive more than $1.20 a share in any year. Convertible into common on 
a share for share basis. 


Business: Engaged in the conversion of barley into malt 
and its by-products. Malt, the principal ingredient of beer, 
is also used in the manufacture of spirituous liquors, break- 
fast food, infant and other foods, and malt syrup used in the 
making of bread. Present annual malting capacity of plants 
approximates 8.6 million bushels. 

Management: Has had many years of experience. 

Financial Position: Satisfactory. Net working capital as 
of January 31, 1937, $2.2 million; cash, $282,420; inventories, 
$4.1 million. Working capital ratio: 1.6-to-1. Book value of 
common, $6.06 per share. 

Dividend Record: Regular preferred payments since is- 
suance in 1933. Initial dividend of 10 cents a share on present 
common stock made in 1934; omitted in 1935. Payments re- 
sumed with a 20-cent disbursement in 1936; no regular rate. 

Outlook: Earnings have improved sharply since the repeal 
of prohibition, and the long term outlook appears satisfactory 
in view of probable gains in beer consumption. 

Comment: Preferred stock is a “businessman’s investment”; 
common carries risks attaching to most commodity equities, 
and is unseasoned. 


EARNINGS AND DIVIDEND RECORD OF COMMON: 


3 ended July 31: 1932 1933 1934 1935 1936 
Wareed per share..... $0.01 $0.96 $1.35 $1.09 $1.68 
Years ended Dec. 31: 

Dividends paid ....... 712.50 750.00 0.10 None 0.20 


*Based on present capitalization. +Paid on former $500 par common stock. Common 
stock listed on the New York Curb Exchange on January 8, 1937. 


Business: Manufactures automobile tires, tubes and acces- 
sories. Products are sold under trade name of “General” and 
distributed through approximately 2,000 dealers. Original 
equipment business is small, the bulk being in the more 
profitable replacement field. Company is diversifying busi- 
ness by entrance into mechanical rubber goods field. 

Management: Progressive and well regarded. 

Financial Position: Adequate. Working capital Nov. 30, 
1936, $6.2 million; cash, $774,000. Working capital ratio: 3.6- 
to-1. Book value of common, $15.69 a share. 

Dividend Record: Payments on preferred each year since 
issuance though at reduced rates during 1932 and 1933. Ac- 
cumulations March 31, 1937, $7.50 a share. Nothing on com- 
mon since 1932. 

Outlook: Company’s record has compared favorably with 
that of the industry, with concentration of tire sales in more 
profitable replacement field permitting somewhat wider profit 
margins. Absence of disruptive price wars in retail division 
in recent years has been chiefly responsible for up-turn in 
profits, and replacement sales are showing moderate increases. 

Comment: Common has had wide price swings in reflection 
of internal conditions in the industry and, while speculative, 
is improving in quality. Elimination of remaining preferred 
arrears should not prove difficult. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1930 1931 1932 1933 1934 


Year ended Nov. 30. 1935 1936 
Earned per share.... $1.27 D$0.80 $0.08 $0.53 $1.15 D$0.66 $2.53 
Year ended Dec. 31: 
Dividends paid ..... 71.20 70.85 0.05 None None None None 
Price Range: 
32% 28 10 23% 19% 18 20% 
Re xéacccewhennene 19% 10 3% 5 10% 7 13% 
*Adjusted to reflect 5-for-1 stock split in September, 1936. tIncluding extras. 
No. 827 Hecla Mining Company 


No. 825 General Telephone Corporation 
ice Range (GEN 
Data revised to May 5, 1937 ) 
Incorporated: 1935, New York, as secqeeset 40 NEW 
through reorganization to Associate ele- 30 
phone Utilities Company, Office: 80 Broad 20 a ee 
Street, New York City. Annual meeting: 10 
Third Wednesday in April. Number of stock- 0 
holders: preferred, 1,350; common, 6,650. SARNED SER SHARE $4 
Capitalization: Subsidiary funded $2 
*Preferred stock ($3 cum. conv. $2 
BO PET) 73,513 shs 1929 ‘31 ‘32 ‘34 ‘35 1936 
Common stock ($20 par)....... 686,814 shs 


*Callable at $50 per share; convertible into common stock on a share for share basis. 


Business: A holding company, controlling through stock 
ownership telephone operating companies that provide parts 
of sixteen states with telephone service. Service area is wide- 
spread, including such states as Washington, California, Wis- 
consin, Texas, New York and Kentucky. Stations are inter- 
connected’ with the toll system of the American Tel. & Tel. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $5.8 million; cash, $5.7 million. Working capital 
ratio: 3.7-to-1. Book value of common stock, $32.01 per share. 

Dividend Record: Predecessor company had an erratic divi- 
dend record. Present company paid an initial common divi- 
dend in April, 1936. Total payments on common in 1936, 
$1.35 per share. No regular rat.. : 

Outlook: Company’s properties are located mainly in thinly 
populated sections of widely scattered areas. This has tended 
to produce an earnings record more erratic than that of other 
communication companies. 

Comment: Preferred is a “businessman’s risk”; common is 
one of the more speculative of the communications equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 
dends Price Range 


- . 31 June 30 Sept. 30 Dec. 31 Total 
1935 see $0.35 $0.18 $0.32 $1.11 None 15%4—13% 
eee 0.37 0.38 0.46 0.38 1.59 $1.35 244%—12% 


Earnings and Price Range (HL) 


NEW YORK CURB EXCHA’ 


Data revised to May 5, 1937 


Incorporated: 1891, Idaho: reincorporated 20 PRICE RANGE 
1898, Washington. two-thirds of 10 { oO oO LJ 
shares of Polaris Mining Company. Office: ooo 


Wallace, Idaho. Annual meeting: Second 
Tuesday in April. 


$2 
Capitalization: Funded debt...... .---None $1 
Capital stock (25 cents par)..1,000,000 shs 1999 "30°31 32°33 ‘34°35 1996" 


Business: About 70 per cent of revenues are derived from 
production of lead, with most of the remainder from silver 
and to a lesser extent from zinc. Properties consist of 471 acres 
of mining land in Idaho, with ore reserves of a million tons. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital at 
end of 1936, $2.0 million; cash, $627.026; Government securi- 
ties, $581,423. Working capital ratio: 7.7-to-1. Book value 
of capital stock, $8.32 per share. 

Dividend Record: Dividends have been paid at various rates 
in every year since 1903. No regular rate at present. 

Outlook: Income from lead production will probably not 
show marked variation; increased earning power thus depends 
primarily on development of new silver ores, particularly at 
the Polaris properties, and maintenance by the Government 
of the present 77-cent price level for silver. 

Comment: High metal prices and successful development of 
properties in which company has an interest lend some at- 
traction to the stock but issue is not of investment grade. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ears 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
ae $0.04 D$0.03 $0.02 $0.05 $0.08 $0.10 Ip— 2 
| Sere 0.01 0.07 0.08 0.07 0.23 0.10 8%— 2% 
ll 0.15 0.11 0.11 0.06 0.43 0.40 8%— 4 
0.06 0.33 0.11 0.21 0.71 0.20 6 
ae 0.25 0.27 0.24 0.16 0.92 0.60 19%—10% 


*Earnings are given before depletion. 


NEXT 


445—Abbott Laboratories 
617—Chic. R. |. & Pacific 
613—Crane Company 
619—Eitingon-Schild 


635—Green (H. L.) 
550—Inspiration Copper 
*828—iInt'l. Petroleum 
*829—Kleinert Rubber 


WEEK. 


615—Sun Oil 


*830—Lynch Corp. 

*831—Mapes Cons. Mfg. 
633—Nat'l. Malleable & Steel 
621—Natomas Corp. 


616—Texas Pacific Land Trust 
496—United Dyewood 
624—Waukesha Motor 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Regular 
Pe- 
Company Rate riod 
Aluminum, Ltd., pf......... $1.50 Q 
Amer. Fork & Hoe........... 25e Q 
Amer. Metal, Ltd., 6% pf..$1. 30 Q 
Q 
Amer. Water Works........... .. 
Archer-Daniels Midland ......50¢e .. 
Art Metal Works............. 20¢ Q 
Bendix Aviation ............. 2 - 
Bethlehem Steel 7% pf...... $1.75 Q 
Bigelow-Sanford Carpet pf...$1.50 Q 
— Val. G. & E. 6% ~~ 
60¢ 
Brown Shoe 75¢ 
15¢ 


Carter (Wm.) Co., Inc. 6% pf.$1.50 
Catawissa Co. 5% 1 “pf. 

Chester Wat. ics: $5.50 pf. she 
Chicago, me & Franklin 


Coal Co. 6% pf......... $1.50 
1.75 
Cleve. Illuminating....... 50c 
Do 12% 
Colgate-Palmolive-P. 6% pf. 
Collins & Aikman............ 
sits 
Columbian Carbon ............ $1 
Compressed Industrial Gases. ..50c 
Curtis Publishing 7% cu. pf.$1.75 
Davenport Hosiery Mills...... 25¢ 
Deere & Co. 7% pf........... 
Dictaphone Corp. pf............ $2 
50c 
Emsco Der. & quip. 25¢ 
Fairbanks Morse ............. 25¢ 
$1.50 


Wok, & 50 
Federal Mining & Smelt. pf. 75 
Franklin Rayon $2. pf. 
Fuller Brush, cl. “‘ 12%e 


General Motors pf........... $1.25 
Gen. Water Gas & El......... 20c 
Goodrich (B. A Co. $5 pf. oe 
WW.) 
25¢ 
Hanna (M. A.) Co. pf....... $1.25 
Hazel-Atlas Glass .......... $1.25 
Heyden Chemical ............50e 
Hiram Walker-Gooderham & 
-.20c Q 
Hobart 37%e Q 
Hollinger Cons. Gold 
Homestake Min. Co............ $1 M 
Horn & Hardart ¥.) $5 
$1.25 Q 
Inglew Gasoline Co............- le M 
Lawbeck Corp. 6% pf., A $1.50 Q 
Kirkland Lake Gold........... 3c 68 
Kobacker Stores, Inc..........50e Q 
$1.75 Q 
Co. 37%e Q 
Luzerne Co G. & E. $7 pf. Q 
Q 
Memphis Natural Gas pf....$1.75 @ 
Mullins Mfg. 7% pf......... $1.75 Q 
New Haven Clock pf...... $1.62% Q 
New Jersey Zinc..............50c Q 
N. Y. Telephone pi.$1.62% Q 
Pacific Finance of Calif....... ed Q 
Q 
Pender (D.) Grocery ‘‘A’’...87%c Q 
Petroleum Corp. of Am........ “0c .. 
Phenix Natl. Bank of Providence 
Phoenix Hosiery 7% pf..... 87l%e Q 
Pillsbury Flour Mills......... 40c Q 
Pitts. Sub. Wat. Serv. $5.50 


pf. 
Pittsb'g. & L. Erie 
6% 


Public. Light Co 6% 
15¢ 
Reg. Knit. $1.60 non- 
40¢ 
Do $1.60 non-cum. pf....... 40c 
Do $1.60 non-cum, pf....... 40¢ 
25e 
25e¢ 
25¢ 
$1.37% 
Sioux City Stock Yards..... 
37 
$1.37% 
$1.37% 
Std. Oil Co. of Calif.......... 25¢ 
Standard Oil of Ind.......... 25¢ 
Standard Oil of N. J.......... 50c 
Sterling Products ............ 95e 
25¢ 
Tide Water Power $6 pf....$1.50 
Timken R. Bear. Co.......... 75¢ 


° 


Pay- Hldrs. of 
Record 


able 


June 1 
June 15 
June 1 
June 1 
June 1 
June 15 
June 1 
June 1 
June 22 


June 12 
July 1 
July 1 
June 1 


June 1 
May 15 
June 1 
June 1 
June 1 
June 1 


June 15 


June 15 


June 30 
June 1 
July 1 
June 1 


June 15 
June 15 
June 1 
May 20 
May 25 


June 1 
May 10 


June 1 
May 


1 
June 1 
June 1 
June 1 
June 1 
June 1 
May 15 
May 15 
May 15 
June 1 
July 1 
June 15 
June 1 


— 


Pe- Pay- 
Company Rate riod able 
Truax- 542% pf.$1. Q June 15 
Un. Bag TOR -- May 17 
Un.-Carr Fast. Corp.......... 50c Q June 15 
25¢ Q June 15 
Union "rank 40c Q June 1 
United Profit 10c .. June 15 
i $1.75 Q June 1 
Vanadium Alloy Steel........ 60c .. June 2 
50e Q June 1 
20e7 Q June 1 
-Good’ham & Worts, 
SD 50e Q June 15 
Wesson Oil Snowdrift pf..... $1 .. June 1 
Westvaco Chlorine ............ 25¢ Q June 1 
Wi (J. V.) Dovel. Co.......% 2c M May 20 
Accumulated 
Aluminum, Ltd. pf.......... $3.75 June 1 
Content Ill. Pub. Service Co. $6 
June 15 
June 15 
Cushman’ 8 87%ec .. June 1 
$1 .. June 1 
Dominion & Anglo _ Investment 

Corp., 14d. 5% pf...... $2.50 .. June 1 
Grand Union $3 pf............8 50¢ June 1 
Greenfield Tap & D. $6 pf..$1.50 .. May 15 
ee $1.75 .. July 1 
United Gas Corp. $7 pf..... $1.75 .. June 1 
Hydro-El $1.50 .. June 1 

. Va. Water Service $6 pfr....$3 .. July 1 

Extra 
10c .. June 1 
$1 .. June 1 
Columbian Carbon ............ 50c .. June 10 
Empire Capital Corp., Class A..5¢ .. May 31 
Fairbanks, Morse ............ 25e .. June 1 
Homestake Mining Co.......... $2 M May 25 
Inglewood Gasoline Co.......... le .. May 10 
Standard Oil Co. of June 15 
Standard Oil of June 15 
Standard Oil of N. June 15 
10c .. June 1 
Wicklund (J. V.) Development 

Increased 
Addressograph-Multigraph ....35¢ .. June 22 
Anaconda Wire & Cable...... $1 .. June 21 
Eddy Paper Co..... jucdseceee 60c .. May 28 
$1 .. June 1 
Monsanto Chemical ........... 50e .. June 15 
Newmarket Mfg. Co............ $2 May 15 
50c .. June 15 
South Bend Lathe Works...... 40c .. June 1 
75e .. June 1 
Youngstown Steel Door........ lie .. June 15 
Initial 
Am. be? Lead & Smelt. $5 
$1.25 Aug. 2 
Aro May 1 
Crown Zellerbach $5 pf...... $1.25 Q June 1 
Fishman (M. H.) (new)...... 15e .. June 1 
Mead Corp. $5.50 pf. ‘‘B’’.$1.37% Q June 1 
25e .. May 25 
Truax-Traer Coal Co. i5%% 
$1.387% Q June 1 
{Interim 
Bigelow Sanford Carpet....... Tse .. June 1 
Carib. Syndicate, Ltd..........50c .. June 7 
Hackensack Water ........... 25c .. June 1 
Mid-Continent Pet............ 50c .. June 1 
Irregular 
.. June 10 
Bethlehem Steel .............. June 15 
Brewers & Distillers of Van- 

Oc .. May 20 
$2... June 11 
Columbia Broadcasting System. Cl. 

80c June 11 
Dictaphone Corp. .......... $1.50 June 1 
Memphis Natural Gas......... 10c¢ .. May 20 
45e .. June 15 
45e .. June 10 
10¢ May 20 
25e .. June 1 
Westinghouse El. & Mfg....... $1 .. May 31 

American Metal .............. 25e .. June 1 

Goodrich (B. F.) Co g June 30 

July 1 

Vick Chemical Co........... June 1 

Early & Daniel May 25 


Hldrs. of 
Record 
June 5 
June 5 
May 14 
June 9 
June 9 
May 17 
May 21 


July 20 
Apr. 21 
May 13 
May 15 
May 15 
May 15 


June 5 


May 17 
May 14 
May 15 
May 10 


May 28 
May 28 


May 1 
May 14 


May 22 
May 14 
May 15 
May 10 
May 29 
May 19 
May 5 
May 14 
May 10 
May 10 


May 21 
June 21 
June 1 


May 15 


May 12 


*1-10 of a share of common stock or at the option of 
the holder in cash at the rate of $2 per share. 


WHAT’S NEW IN BOOKS 


Concluded from page? 


devoted to explanatory notes to the 
various chapters, an extensive bibliog- 
raphy on general works and mono- 
graphs on taxation and a cross in- 
dex. These three features materially 
enhance the practical and scientific 
value of this study which, despite its 
compactness, is probably the most 
comprehensive and up to date study 
on our taxation structure and 
problems. 


More Your Money. by H. 
Bennett, F. A. I. C. Chemical Publish- 
ing Co. of New York. 242 pp. $2.75. 
Characterized as a “buyers guide,” 
this book covers with practical thor- 
oughness some of the dos and more 
of the don’ts of buying a wide variety 
of products ranging from _ tooth 
powders to life insurance. Unlike 
most books along this same general 
order, Mr. Bennett is not a crusader, 
nor is he evidently impressed with 
his own omniscience. His discussions 
of the foibles of every-day products 
are subjective. While this book is 
subject to a certain amount of criti- 
cism because it generalizes in a rather 
academic manner, Mr. Bennett is 
never captious, and most of the sug- 
gestions are sound and _ workable. 
The book has a sensible value and will 
live up to its title if intelligently read. 


Tue OBJECTIVE RATE PLAN FOR 
REDUCING THE PRICE OF RESIDEN- 
TIAL Evectricity. By William F. 
Kennedy. Columbia University Press. 
New York. 83 pp. $1.25. Mr. 
Kennedy gives a clear and concise 
explanation of the background, de- 
velopment and results of one of the 
most important developments in 
recent times in public utility rate mak- 
ing. Formulated by Commonwealth 
& Southern in October, 1933, to re- 
duce residential rates without sacri- 
fices in revenues, the objective rate 
plan has been adopted by fifty-seven 
electric companies in thirty-three 
states. Under this plan the residential 
consumer is given an opportunity to 
use more electricity with no or only 
a slight increase in his monthly bill. 
Written in non-technical terms, the 
book should be of interest to students 
of public utilities as well as residents 
of areas where the plan is being 
applied. 

* Ok 


Nore: The above books may be pur- 
chased through THe FINANCIAL Wor-p’s 
Book Department. 
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| @ Investors who have their portfolios con- 
| stantly under observation in order that they 
may be kept in harmony with determinable 
prospects, are seldom greatly disturbed when 
the course of security prices slants downward 
under the pressure of a readjustment of rela- 
tive prices, or a revaluation of the business and 
investment outlook. On the other hand, in- 
vestors who accord only intermittent attention 
to their portfolios are frequently upset by the 
extent to which their particular holdings suffer. 
Not having altered their position from time to 
time, as changing conditions developed, their 
portfolios get completely out of step with the 
situation and feel the readjustment severely. 


® Such a phase as that through which we have 
been passing for the past month has its com- 
pensations for such investors, however, for it 
also creates many opportunities for revising 
portfolios without additional sacrifice, bring- 
ing them into line with the situation and offer- 
ing promise of participating proportionately in 
the recovery that can be expected to follow 
when the security markets regain their equi- 
librium. The time to make this revision is 
now—not after the recovery is in full swing. 


@ It was because of the uncertainties injected 
into the situation by labor unrest, the national 
administration’s attitude towards commodity 
prices, rumors of gold devaluation which later 
| appeared unfounded, weakness in government 
| issues, and seasonal changes in industry, that 
the average investor found it increasingly dif- 
ficult to plot his course. Then prices receded 
until they reached levels where the resumption 
of buying was encouraged. This new phase is 
still a highly selective one, with many cross- 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. N.Y 


Continuing Supervision 


Keeps Portfolios Balanced 


currents, resulting from the gradual liquida- 
tion of less promising issues and the reinvest- 
ment of the proceeds in securities having more 
determinable prospects. 


@ The situation emphasizes the importance of 
recasting your portfolio at this time, even 
though you may find it difficult to-determine 
where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have been taking place. In this work you will 
need expert assistance in rebalancing your 
portfolio, and in keeping it cushioned against 
the recurring shocks which investment opinion 
normally receives from time to time. 


® As our client you are not left to your own 
devices, but are guided, by personal correspon- 
dence, in carrying out a program specially pre- 
pared for you and based on your personal 
resources, objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the 
benefit of 34 years study of investment fun- 
damentals of price movements, and of every 
problem encountered by the investor. 


The annual cost is small—one-fourth of one per 
cent of the liquidating value at the time of regis- 
tration. The minimum annual fee of $125.00 covers 
portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 

showing the number of shares and their original cost. 
May 12 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE StocK METER—Comprehen- 
sive tabulations concerning earnings 
trends and price earnings ratio of 
several hundred common and pre- 
ferred stocks. (Made available by 
Securities Tabulating Corporation.) 


MANY ARE CULLED—ButT FEW ARE 
CHOSEN —a circular for Bankers, 
Brokers and Dealers only. (Made 
available by Hoit, Rose & Troster.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lor TRADING, is the name of 
an interesting booklet which ex- 
plains its many advantages for both 
large and small investors. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


NATIONAL City BANK oF NEW 
York Criry — Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


FEDERAL WATER SERVICE CoRP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) - 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING CoMPANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some FINANCIAL Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


1937 1936 
May 1 Apr. 24 Apr. 17 May 2 
*Crude Oil Production (bbls.)......... 3,497,450 3,496,400 3,463,550 2,918,450 
Electric Power Output (000 K.W.H.). 2,193,779 2,188,124 2,173,223 1,932,797 
7Steel Output (% of 91.0% 92.3% 91.3% 70.1 
tAutomobile Production (SS ae 141,485 139,090 127,755 117 in 
{Wholesale Commodity Price Index. 91.7 91.7 91.9 79,3 
1937 1936 
Apr. 24 Apr. 17 Apr. 10 * 
§Bank Clearings New York City....... $3,194 $3,693 $3,662 $3,461 
§Bank Clearings outside New York aw 2,739 2,912 2,563 2:980 
Total car loadings (number of cars). 761,182 751,328 716,044 665,949 
*Bituminous Coal Production (tons). 1,083,000 1,041,000 953,000 1,189,000 
Financial World Index of Industrial 
*Daily Average. j+As of beginning of following week. tWard’s Report. §000,000 
omitted. ||Journal of Commerce. 
Federal Re 1937 1936 
serve Reports Apr. 28 Apr. 21 Apr. 14 Apr. 29 
Member Banks, 101 Cities (000,000 omitted) 
$3,337 $3,31 $3,309 $3,304 
U. S. Government securities held...... 9,545 9,617 9,640 10,083 
Total commercial loans............... 4,458 4,462 4,463 3.485 
Total net demand deposits.......... ae 15,388 15,333 15,249 14,258 
Reserve System 
Federal Reserve Credit Outstanding.. 2,571 2,523 2,528 2,472 
Total Money in Circulation........... 6,381 6,388 6,383 5,859 
*Other than U. S. Government Securities. 
Miscell 
ellaneous Factors 
tInventories: Feb. Jan. Dee. Feb. 
aw Mmnterinis 127 139 150 134 
Manufactured goods index.......... 108 108 106 105 
1937. 1936 
Mar. Feb. Jan. Mar. 
*Farm income —total (including sub- 
$707 $556 $669 $520 
*Farm income subsidies.............. 111 40 43 15 
NOW 184,594 129,842 102,456 58,816 
Apr. Mar Feb. Apr. 
S. Government $34,877 $34,728 $34,601 $31,425 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 9.75 8.57 8.56 9.02 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


May 
é 3 4 5 
30 InG@<ustriaia 52 174.27 | 174-42 174.59 176.30 174.67 
eee 56.90 58.63 58.26 58.25 59.41 59.05 
28.46 29.01 29.16 29.2 29.81 29.57 
Daily Volume N. Y.S.E. 
Sales (shares) ........ 2,026,020 1,449,500 551,450 640,000 870,000 770,000 
1 Week ended 
Weekly Car Loadings Apr. 17 Apr. 10 Apr.3 Apr. 18 
Eastern District , 1937 1936 
58,246 55,598 57,618 48,949 
33,124 31,818 31,571 28,854 
Delaware, Lackawanna & Western cs eae 19,864 20,292 17,421 17,052 
26,335 26,439 23,122 23,461 
New York, New Haven & Hartford..... 26,788 25,946 26,342 21,990 
ge 88,032 81,615 92,198 76,868 
New York, Chicago & St. Louis........ 15,861 15,10 17,409 14,252 
Southern District 
16,226 16,106 17,161 13,426 
31,610 30,958 35,145 29.666 
Nashville... 27,218 25,982 29,199 23.917 
37,559 37,073 41,359 33,446 
Northwest District 
Chicago & Great Western............. 5,341 5,118 5,498 5.078 
Chicago, Milwaukee, St. Paul & sleepaene 25,987 26,052 28,406 25.494 
Chicago & Northwestern............ . 35,831 34,221 32,699 30,467 
Central West District 
Atchison, Topeka & Santa Fe.......... 29,755 28,332 28,780 24,882 
Chicago, Burlington & Quincy......... 22,373 22,762 24,996 21,456 
Chicago, Rock Island & Pacific........ 21,365 20,975 21,467 18,834 
Chicago & Eastern Illinois............ 5,440 89 6,044 4,700 
Denver & Rio Grande Western......... 4,601 4,677 5,565 5,061 
Southern Pacific System.............. ; 37,535 38,425 37,967 32.571 
Union Pacific ......... xe 21,460 21,442 22,750 19,520 
Southwestern District 
Kansas City Southern..... 3,978 3,923 4,172 3.717 
Missouri-Kansas-Texas 7,938 7,609 7,716 7.450 
St. Louis-San Francisco............... 13,188 11,843 12,944 11,543 
St. Louis-Southwestern ............... 5,346 5,232 5,559 4.740 
Texas & Pacific........ 9,894 9,494 9,507 8,781 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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What Course for Investors Now? 


SEASONED observers do not consider that 
the current bull market has come anywhere 
near reaching its completion and investors 
who have acted on the contrary theory will 
probably be full of regret in the not distant 
future. With the inflationary aspects that are 
still inherent in the situation together with the 
fact that business recovery has by no means 
reached its zenith, it is obvious why the wise 
investor still regards it essential to have a 
number of sound common stocks as part of 
his investment portfolio at this time. 


STOCKS THAT ARE ATTRACTIVE 


As to selecting particular stocks that are 
attractive, care must be exercised in order to 
avoid the mistake of getting “hung up” with 
over-valued issues at a time when some really 
attractive equities are available. THE 
FINANCIAL WORLD has made a careful 
study of the whole situation and intends to 
point out some outstanding values in issues 
that will be published this month and next. 


While our recommendations, (nor no others 
for that matter, regardless of what you pay) 
can preve infallible, we are very sure that we 
can lessen your investment risks substantially 
if you take the small amount of time required 
to read THE FINANCIAL WORLD each 
week. Certainly it would be hard to conceive 


- —~-PROFIT MORE BY MAILING COUPON BEFORE JUNE 20 
TeFINANCIAL WORLD 21 West Street, New York, N. Y. ue . 


of a better way to invest $10 of your money and 
an hour or two each week of your time than 
to put yourself in a position to benefit by the 
boiled down information and spécific advice 
that is made possible by the cooperative efforts 
of thousands of investors all over the world. 


REALLY A COOPERATIVE ENTERPRISE 


It would be impossible for the average in- 
dividual investor to assume alone the entire 
cost of a large organization like THE 
FINANCIAL WORLD to make studies of the 
hundreds of leading corporations of the 
country. By each investor paying the small 
sum of $10 per year, it is possible however, 
for every subscriber to get the countless in- 
vestment aids that are so necessary to intelli- 
gent investing today. 


Do not ever expect to escape all investment 
errors but make up your mind to avoid most 
preventable mistakes by using the same degree 
of caution and care in getting adequate infor- 
mation that you use in many far less important 
undertakings. As THE FINANCIAL 
WORLD has a larger clientele than any other 
investment publication or service in America 
today, every investor who deprives himself 
of the manifold advantages of a year’s sub- 
scription is practicing the falsest kind of 
economy. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WorLD each week, a copy of the enlarged 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed 
securities, a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT PLANNING?” and the regular 
advice privilege as per your rules. Also send me the reprints of some of the outstanding stock analyses from recent issues. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


survey included.) 


Remit $11.75. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


Annual subscription with reprints of 672 revised “Stock Factographs’—Remit $11.50. (This 
offer also includes survey of 20 listed securities.) 
Six Months’ subscription with 672 REVISED “Stock Factographs” — Remit $6.75. (No 


Annual subscription with 396 page $3.50 book — “Successful Speculation in Common Stocks”— 
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AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY «+ EAST PITTSBURGH, PENNSYLVANIA 


Electricity and efficiency move hand in hand onto the modern domestic scene 


... conquering old problems, creating new leisure for America’s homemakers. 


| neni the magical art of elec- 

tricity is creating a picture of 
delightful changes in the modern 
kitchen. Gone are the hot stove, the 
old-fashioned icebox, the burden of 
soiled dishes, the haphazard ar- 
rangements that once demanded so 
many weary steps. With the aid of 
electricity, the modern kitchen 
adopts new principles of effi- 
ciency, of convenience, beauty 


and cleanliness. 


Westinghouse 


The fast, accurate heat of today’s 
electric range does its work without 
raising kitchen temperatures—with- 
out soot and smoke. The electric re- 
frigerator is a daily joy to use, anda 
constant economizer of the family 
budget. The electric food mixer 
lends a strong and helping hand to 
the preparation of daily meals. Elec- 
tric power is tireless in its perform- 
ance of laborious tasks, from sweep- 


ing todishwashing. Scientific kitchen 


planning saves steps, eliminates lost 
motion and provides more leisure 
hours. 

No woman need envy her neigh- 
bor the blessings of a modern elec- 
tric kitchen, for they are neither 
costly nor confined to particular 
types of homes. In co-operation 
with dealers and power companies 
everywhere, Westinghouse offers 
planning service and equipment that 


makes such kitchens easy to own. 
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